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IMPORTANT
The La Trobe Australian Credit Fund (“the Fund”) is a registered Managed Investment Scheme as registered by the Australian Securities & 
Investments Commission (“ASIC”) on 14 July 1999. The Fund previously operated as a private non-regulated credit manager from November 
1989. Following changes to corporations legislation in 1997 relating to the operation of non-regulated investment schemes, the Fund was 
constituted on 16 June 1999 and registered with ASIC on 14 July 1999. The Fund will terminate on 16 June 2079 unless terminated earlier in 
accordance with the provisions of the Fund Constitution. La Trobe Financial Asset Management Limited, the Responsible Entity, holds an 
Australian Financial Services Licence issued by ASIC and is an authorised user of the “La Trobe Financial“ trademark.

The Financial Report was authorised for issue by the directors of the Responsible Entity on 9 September 2022. The Responsible Entity has 
the power to amend and reissue the Financial Report. La Trobe Financial believes that statements of opinion or fact in this document or any 
accompanying letter which are additional to the Financial Report of the Fund and the Auditor’s Report on the Financial Report are accurate. 
However, none of the related companies of La Trobe Financial assume any responsibility for reliance upon any such statements or any 
representations expressed or implied or for any omissions which may have occurred in them.

None of the related La Trobe Financial entities herein or any other related companies guarantee particular representations herein. 
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The La Trobe Australian Credit Fund is an Australian Registered Managed Investment Scheme ARSN 088 178 321. The Responsible Entity of 
the Scheme under the Corporations Act 2001 is La Trobe Financial Asset Management Limited ABN 27 007 332 363 (“La Trobe Financial“).

Neither the Responsible Entity nor La Trobe Financial Services Pty Limited (as “Investment Manager“), nor any of their related companies, 
guarantees the performance of the Fund or the return of the investment, nor will any of the aforesaid companies other than La Trobe 
Financial incur any liability to investors in the Fund.
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The role of the Compliance Committee of La Trobe Financial Asset Management Limited (“La Trobe Financial”) is an important one. Under, 
the Corporations Act 2001, the Compliance Committee is charged with the critical duty of monitoring the extent to which the operations and 
procedures of La Trobe Financial comply with the Fund Constitution and Compliance Plan. In this role, it is supported by an audit of the Fund 
Compliance Plan by La Trobe Financial’s statutory auditor, KPMG. Two of the three Compliance Committee members are independent and 
external to La Trobe Financial.

As Chairman of the Compliance Committee of La Trobe Financial, I am pleased to report that the La Trobe Australian Credit Fund (“Fund”) has 
produced very strong results for investors in financial year 2022.

The past 12 months has proven challenging for many Australians with much of the eastern seaboard of Australia in and out of pandemic 
related lockdowns from July to October 2021. During this time, there was economic uncertainty as we navigated the COVID-19 variants and 
the roll out of vaccinations. Pleasingly, the economy demonstrated its resilience throughout this period and the months that followed, with 
unemployment now sitting at a near 50-year low while household balance sheets repaired, with $286bn in additional household deposits 
since February 2022. Notwithstanding this, we remain ever vigilant as to the ongoing social and economic effects of the pandemic and 
associated policy actions.

Throughout this volatile period, La Trobe Financial assisted borrowers and investors through times of financial hardship and instability. Our 
Mortgage Help team has worked tirelessly with borrowers to provide hardship assistance, while our Treasury, Portfolio Management and 
Finance teams have ensured that the business has continued to be financially strong. Aided by diversified funding and the careful and 
disciplined construction of our diversified portfolios, along with the selection of high quality assets, La Trobe Financial has continued to 
deliver strong asset performance across its portfolios. 

The 2022 financial year also saw a new wave of regulatory obligations, with the commencement of the Design and Distribution obligations, 
expanded Breach Reporting obligations, new requirements with respect to internal dispute resolution processes and reporting under 
the Modern Slavery Act 2018 taking effect. These regulatory obligations were navigated carefully and successfully by the business, 
demonstrating its pride and commitment to the highest standards of corporate governance and regulatory compliance. The preparedness 
and training of La Trobe Financial staff was key to ensuring these obligations were and continue to be met without any interruption to 
ongoing business activity, reflecting the deeply ingrained compliance culture embedded within the fabric of the organisation. 

The Compliance Committee remains committed to compliance, having regard at all times to the best interests of all of our members. 
Pleasingly we note that, as a result of the Brookfield transaction, there has been no change to the business’ day to day operations, credit 
processes or investment strategy. Similarly, there has not been any changes to the constitution of the Fund as we continue to build on the 
success of La Trobe Financial. 

I am pleased to present the Annual Report for the Fund, together with the (unqualified) audit opinion.

Sincerely,

John Marriott
Chairman of the La Trobe Financial Asset Management Limited Compliance Committee

Melbourne
9 September 2022

MESSAGE FROM THE CHAIRMAN 
OF THE COMPLIANCE COMMITTEE
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Long term investors of La Trobe Financial will have often heard us say that ‘getting rich slowly never goes out of fashion’. Having recently 
celebrated our 70th year in business, our objective of providing investors with consistent returns across the economic cycle – including during 
uncertain times experienced more recently – is an objective we keep firmly front of mind. We have been refining our investment approach 
since 1952 and strive, above all things, to be good stewards of our investors’ capital. 

In purely economic terms, volatility remains the one constant of markets. Each decade has been shaped by multiple events, in turn shaping the 
wealth of the population, and while individual investors cannot control these events, they can control for macro events through careful asset 
selection. When seen through this lens, the recent period of pandemic-induced social and market turmoil is simply the most recent in a long 
series of real-life portfolio stress tests.

Pleasingly, the La Trobe Australian Credit Fund ended financial year 2022 in excellent shape.

The Australian economy
In the future, the performance of the Australian economy throughout the post-pandemic period will be reflected on as indeed remarkable. 
The resilience of outcomes and the uniformity of responses by government and regulators alike provided us with the best of possible 
outcomes. Having already endured one and half years of COVID-affected conditions, we began financial year 2022 with most of Australia’s 
population entering another extended period of lockdown. Melbourne became the longest locked-down city on earth, while Sydney entered 
their own period of extended lockdown which lasted through until mid-October. Australia began FY22 as vaccination laggards, with just 6.66% 
fully vaccinated but concluded as vaccination leaders with that number reaching 83.6%.

Facing into the early part of the pandemic, economists were predicting substantial and extended economic pain for our national economy. It 
was not uncommon to see well-regarded commentators talking about the prospects of a depression, and yet the cumulative weight of record 
household savings, accommodative fiscal and monetary settings and low unemployment provided the ballast to drive resilience. Indeed, the 
property market continued to grow, GDP rebounded and conditions for calendar-year 2022 looked bright.

Of course, the event most punctuating markets in FY22 would be the invasion of Ukraine by Russia. With expectations of conflict starting 
to build from November 2021, the invasion ultimately began from 24 February 2022. Inflation – which had already been showing signs of 
returning to trend – suddenly accelerated on the back of surging costs of energy and oil, and another round of market volatility began.

The domestic economy again showed itself to be surprisingly resilient. Households continued to spend, invest and save as the unemployment 
rate continued to fall. Forecasts of strong GDP were adjusted to moderate, and the Australian economy continued to grow. In May 2022, our 
Reserve Bank reacted to rising inflationary pressures by increasing the Official Cash Rate for the first time in a decade, with a further increase 
in June. Residential house prices softened from their peak, however forecasts of the retracement stayed relatively consistent across the 
commentariat even as interest rates rose.

Later in May 2022 we saw the election of a majority Labor Federal Government under Prime Minister Anthony Albanese. Although each party 
holds competing policy objectives and direction, an ongoing strength of Australia’s centre-leading politic is the overarching stability and the 
transition in power undertaken without objection or any civil disturbance.

While the fears of extended economic pain and depressionary settings receded against the backdrop of the ‘whatever it takes’ attitude of our 
governments and regulators, none of this is to deny the very real human impacts of the pandemic and repeat lockdowns putting material 
stresses on particular sectors of our economy, such as the travel, tourism, hospitality and education sectors. However, against all of the 
headwinds, the engine room of our economy looks to be well-sheltered and resilient for the immediate future.

The Credit Fund in times of economic stress
Moments of economic stress underscore the importance of solid foundations and downside protection. Investment portfolios should be 
built not just to survive, but to thrive in times of social and economic stress. At La Trobe Financial, our approach to investment begins with a 
uniquely robust asset class – secured property credit. Australian borrowers are traditionally among the world’s best-performing and our policy 
makers have long been aware of the importance of a healthy home-owning sector. Our experience and performance spanning more than 
seven decades has demonstrated how well-diversified portfolios of carefully selected secured property credit assets outperform across the 
cycle and particularly when markets are volatile.

Our active management of the Fund portfolios over the financial year was designed to maximise flexibility and resilience, while preparing for 
reinvestment and an upwards rate environment. To achieve this, we focussed on three key issues:

(1)  Staying liquid to address residual pandemic risk: we retained higher than usual weightings of cash, especially in our shorter-duration 
accounts. This, of course, ensured that we had all of the necessary ammunition to meet cash needs through extended periods of market 
volatility. With the post-pandemic picture becoming clearer throughout the second half of the financial year, we cautiously reinvested 
excess liquidity into mortgage assets with our portfolios tilting back towards being ‘fully invested’. 

MESSAGE FROM THE CHIEF 
INVESTMENT OFFICER
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(2)  Continued care around asset selection: An unfortunate effect of the pandemic was that the creditworthiness of some applicants declined 
dramatically through no fault of their own, due simply to industry lockdowns. As a prudent manager, we applied a rigorous screen to all 
credit applications to ensure that we maintained the highest quality of assets in our portfolios in an economy affected by pandemic. At 
a macro level, that meant an inevitable tilt to granular residential exposures as can be seen from our monthly portfolio snapshots. The 
evidence from low hardship and arrears levels was that this approach was successful. With industry lockdowns now likely to be a thing of 
the past, our portfolios have begun their tilt back towards more normal settings.

(3)  Building portfolios to capture economic tailwinds: The back-end of FY22 saw portfolio incomes increase, particularly in the months of 
May and June. With our portfolios maintaining a heavy weighting towards variable-rate borrowers, we are able to pass on any increases to 
market rates to borrowers. This represents a tailwind to portfolio incomes, and enables us to increase our investment rates for the benefit 
of our investors as swiftly as possible. Additionally, the staged reinvestment of surplus liquidity saw greater proportions of each portfolio 
account invested into income-generative mortgage assets, a significant driver of income across each of our portfolio products. 

We remain attune to the risks that can impact our portfolios. The Investor Reserves which exist across our portfolio accounts are firmly in 
rebuild mode and will continue to assist in our delivery of low-volatility, monthly income to investors at all times of the economic cycle. 

Finally, our long-standing commitment to Environmental, Social & Governance (“ESG”) principles continues, reflecting the businesses’ origins 
as a values-based organisation, established to serve the under-served. Among other initiatives, financial year 2022 saw the business reach 
carbon neutrality under the stewardship of a dedicated and experienced Director-level executive role focussed solely on ESG. We updated 
our Product Disclosure Statement to disclose to investors the manner in which ESG is taken into consideration in our investment decisioning, 
while the La Trobe Foundation continued its charitable support of a range of worthy causes, with total donations in the year amounting to 
approximately $2.5 million.

For more information on our ESG commitment, please see the Integrated Approach to Environmental, Social & Governance Issues in the 
Community section of our website.

Performance Profile by Account
Against the backdrop of nearly two pandemic-impacted years, and noting our objective of delivering consistent returns across  
the economic cycle – including during uncertain times – we are pleased to report that the 81,247 investors in La Trobe Financial’s $8 billion 
Credit Fund enjoyed yet another year of consistent returns. The cumulative impact of meeting the income needs of each individual investor 
is a real and tangible contributions to Australia’s wealth. The Fund established new investment accounts for investors, the 6 Month Notice 
Account and 2 Year Account, so as to provide an alternative tenor for investors. These accounts were made available to investors on 25 July 
2021. Each of our portfolio accounts (Classic Notice, 90 Day, 6 Month, 12 Month, 2 Year and 4 Year) continued their proud history of protecting 
investor capital and delivering premium monthly income which, across financial year 2022, saw total investor distributions of an extraordinary 
$271.8 million – returns that outperformed benchmarks, and provided investors with reliable sources of income. Our flagship 12 Month Term 
Account won a record thirteenth consecutive Money magazine award for “Best Credit Fund – Mortgages”.

Performance Profile by Account

Average Return p.a.  
(FY 2022)

Premium over  
benchmark

Interest Paid  
(FY 2022)

Classic Notice Account 0.93% 0.25% $4,878,000

90 Day Notice Account 1.88% 0.70% $6,522,000

6 Month Notice Account 1.97% 0.39% $824,000

12 Month Term Account 3.98% 2.39% $216,246,000

2 Year Term Account 4.21% 2.37% $2,062,000

4 Year Account (formerly High Yield Credit Account) 5.09% 2.09% $11,743,000

Select Investment Account 7.48% n/a $29,515,000

Total $271,790,000

MESSAGE FROM THE CHIEF 
INVESTMENT OFFICER
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Outlook
With the worst aspects of the pandemic now seemingly behind us, and against the headwind of global inflation, we retain a sense of 
measured optimism for the financial year ahead. A fully employed population with high participation rates, low underemployment and falling 
long-term unemployment is well placed to meet the challenges before us. 

As interest rates normalise after a prolonged period of record low observations, while cost of living pressures continue to build, some 
households and individuals will undoubtedly do it tough. At the aggregate level however, Australian households remain well placed to 
meet the challenges ahead. We enter this period with elevated household savings levels and sector-wide low mortgage arrears. At La Trobe 
Financial, we have spoken about the bumpy road to economic recovery post pandemic. This bumpy road is now a narrow path, navigated by 
governments and our central bank who remain committed to doing whatever is necessary to traverse this period. 

For investors, times will remain challenging with genuine low-volatility yield opportunities remaining rare. We anticipate continued demand 
for quality and well-operated credit asset managers to step into the gaps in the credit market. We have a deep conviction that all of these 
factors will continue to make La Trobe Financial’s offerings increasingly relevant. We prize the deep reservoir of trust that we have built with our 
investors and are entirely committed to continuing to deliver for them in these difficult times via our credit asset management operations.

Finally, at a corporate level, in May 2022 we welcomed new owners to the business. Entities associated with Brookfield acquired 100% of the 
business from former shareholders. There have been no changes to our day-to-day operations, credit processes, or investment strategy as a 
result of the transactions, and we are excited for our new partnership with Brookfield.

I am proud to have commenced the role of Chief Investment Officer following closure of the transaction. From the strongest of foundations,  
I look to the future with optimism as the steward of the wealth of over 80,000 investors from Australia and around the world. We will continue 
to strive for excellence, with the customer at the heart of everything we do.

Thank you for your interest and for your investment.

Yours sincerely,

Chris Paton
Chief Investment Officer

Melbourne
9 September 2022

MESSAGE FROM THE CHIEF 
INVESTMENT OFFICER
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Investment & Security Types

2022 2021

Asset classification
No. of  
Loans

Amount 
$'000

% of  
Total Loan 

Amounts
No. of  
Loans

Amount 
$'000

% of  
Total Loan 

Amounts

Cash 204,241 500,414 

Credit Assets 244,131 174,195 

Mortgage Investments

– Residential  8,580 5,014,854 69.6%  6,672 3,497,664 64.5%

– Commercial  1,416 848,654 11.8%  1,284 757,050 13.9%

– Construction & Development  222 387,396 5.4%  199 450,280 8.3%

– Industrial  1,435 702,821 9.7%  1,304 605,016 11.1%

– Vacant Land  409 248,036 3.4%  278 109,447 2.0%

– Rural  40 9,986 0.1%  46 10,898 0.2%

TOTAL  12,102 7,211,747 100.0%  9,783 5,430,355 100.0%

Total Assets Under Management (“AUM”) 7,660,119 6,104,964 
 

Funding Sources

2022 2021

Source Amount $'000 % Amount $'000 % 

Authorised Representatives  334,264 4.4% 397,375 6.7%

Financial Planner  3,433,804 45.2% 2,314,891 38.8%

Institutional  227,907 3.0% 287,001 4.8%

Referrer  349,458 4.6% 244,238 4.1%

Retail  3,251,478 42.8% 2,716,320 45.6%

Total  7,596,911 100.0% 5,959,825 100.0%

Borrower funds & accounts receivable  63,208 145,139

Assets 7,660,119 6,104,964

FUND PORTFOLIO 
COMPOSITION

42.8%
45.2%

4.4%

4.6% 3.0%

45.6%
38.8%

6.7%

4.1% 4.8%

  Authorised Representatives    Financial Planner   Institutional   Referrer    Retail 

2022 2021
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FUND PORTFOLIO 
COMPOSITION
Distribution by State

2022 2021

State No. of Loans Amount $'000 % Book No. of Loans Amount $'000 % Book

Cash 204,241 500,414

Credit Assets 244,131 174,195

Mortgage Investments

– ACT 101 55,570 0.8%  70 34,450 0.6%

– NSW 3,119 2,723,353 37.9%  2,472 1,884,086 34.7 %

– VIC 4,570 2,687,163 37.4%  3,790 2,204,295 40.7%

– QLD 2,980 1,209,866 16.5%  2,377 854,213 15.7%

– SA 528 215,218 3.0%  401 168,977 3.1%

– WA 636 272,943 3.8%  516 206,934 3.8%

– TAS 140 38,743 0.5%  122 33,513 0.6%

– NT 28 8,891 0.1%  35 43,887 0.8%

Total 12,102 7,211,747 100.0%  9,783 5,430,355 100.0%

Assets Under Management 7,660,119 6,104,964

  ACT

 NSW

 VIC

 QLD

 SA

 WA

 TAS

 NT

15.7%

0.6%

3.8%

3.1% 0.8%

34.7%

40.7%

0.6%

16.5%

0.5%

3.0%

3.8% 0.1%

37.9%

37.4%

0.8%

2022 2021
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These accompanying notes form part of the Financial Statements.
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In accordance with the Corporations Act 2001, the directors of La Trobe Financial Asset Management Limited (“La Trobe Financial”) as 
Responsible Entity for the La Trobe Australian Credit Fund (“Fund”) present their report together with the Financial Report of the Fund for the 
financial year ended 30 June 2022 and auditor’s report thereon.

The Fund
The Fund is a managed investment scheme which was registered with the Australian Securities & Investments Commission on 14 July 1999 for 
the purposes of Part 5C.1 of the Corporations Act 2001.

The Fund has received applications for investments under a Product Disclosure Statement and has maintained greater than 100 investors at all 
times since inception. Accordingly, the Fund is a disclosing entity as defined by the Corporations Act 2001.

The Responsible Entity
La Trobe Financial as Responsible Entity for the Fund operated with a Securities Dealer’s Licence from 14 July 1999 until, in accordance with 
amendments to the Corporations Act 2001, it received an Australian Financial Services Licence (“AFSL”) (AFSL No: 222213) on 1 October 2002. In 
accordance with the introduction of the National Consumer Credit Protection Act 2009 the Responsible Entity also obtained an Australian Credit 
Licence (“ACL”) (ACL No: 222213) on 6 April 2011. 

The Responsible Entity is a 100% owned subsidiary of La Trobe Financial Pty Limited. On 18 June 2022, Brookfield Asset Management Ltd, 
incorporated in Canada, became the ultimate holding company as a result of acquiring an 100% interest in La Trobe Financial Pty Limited. 

The independent Compliance Committee of La Trobe Financial comprises a majority of Members who are independent, in accordance 
with Part 5C.5 of the Corporations Act 2001. The Compliance Committee has a primary focus of ensuring compliance with the licensing and 
regulatory obligations of the Responsible Entity. The following persons were Members of the Compliance Committee during the year ended 
30 June 2022 and up to the date of this Directors’ Report:

Independent Compliance Committee Members

Mr JW Marriott, Chairman

Mr G Parlevliet

Executive Compliance Committee Members

Mr CG Andrews

The following persons were Directors of La Trobe Financial during the year ended 30 June 2022 and up to the date of this Directors’ Report:

Mr RJ Donohoue

Mr CG Andrews

Mr CAJ Paton

Mr MJ Barry, appointed 31 May 2022

The Investment Manager
The contracted Investment Manager for the Fund is La Trobe Financial Services Pty Limited (“the Investment Manager”), which is a related 
company of La Trobe Financial and is contracted on normal commercial terms and conditions. The retail investment operations were originally 
founded and commenced by the Investment Manager in November 1989 and in order to meet national regulatory requirements formed the 
Fund in 1999 by obtaining an ASIC Securities Dealer’s Licence which later became an AFSL.

DIRECTORS’  
REPORT
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The Custodian
The custodian for the Fund is Perpetual Corporate Trust Limited (“the Custodian”), appointed by La Trobe Financial Asset Management Limited, 
in its capacity as Responsible Entity for the Fund.

Principal activities
During the year ended 30 June 2022, the Fund maintained its investment activities in cash and targeting fixed or variable interest rate 
mortgage assets and other credit instruments as described in the current Product Disclosure Statement (“PDS”) and in accordance with the 
provisions of the Fund’s Constitution and the Responsible Entity’s Compliance Plan. 

There have been no significant changes in the nature of activities during the year ended 30 June 2022.

Significant changes in state of affairs
In the opinion of the Directors there were no significant changes in the state of affairs of the Fund that occurred during the year under review.

Review of operations
As described in the Fund’s PDS, the Fund operates with seven investment accounts for investors:

1. Classic Notice Account;

2. 90 Day Notice Account;

3. 6 Month Notice Account (established 25 July 2021);

4. 12 Month Term Account;

5. 2 Year Account (established 25 July 2021);

6. 4 Year Account (formerly High Yield Credit Account); and

7. Select Investment Account.

Each investment account (and investment mandate) has a different risk reward profile for its investors. All accounts apart from the Select 
Investment Account operate as pooled accounts. 

As outlined in the PDS, the Select Investment Account comprises both ‘peer-to-peer’ investments that are available to all investors in the Fund 
and Special Mandates, being:

• ‘peer-to-peer’ loans secured by second or subsequent mortgages;

• specific investment mandates agreed with individual investors; and

•  third party originated books for which La Trobe Financial takes on the administration on a “workout recovery basis“. These portfolios operate 
as a pool and are referred to as “Closed Investment Mandates“.

For the purpose of the Financial Report, the Fund is required by Accounting Standards to de-recognise a component of the Select Investment 
Account (referred to as the ‘managed’ component) on the basis that the risks and rewards of mortgages associated with ‘peer-to-peer’ mortgage 
investments reside directly with the investors who have selected that specific mortgage asset or determined the specific investment mandate. 

La Trobe Financial does not guarantee the performance of any account or mandate, however all accounts apart from the 4 Year Account and 
Select Investment Account has benefit from specific dedicated Investor Reserves.

Hardship

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment obligations.  
It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing hardship whenever 
possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on arrears will depend on 
whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire or 
floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance captures all 
other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

DIRECTORS’  
REPORT
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DIRECTORS’  
REPORT
Funds and Assets Under Management
For the purpose of the Directors’ Report, the recognised and managed components of the Fund are aggregated, as La Trobe Financial is 
responsible for all investors’ interests. These components in aggregate are referred to as ‘Funds Under Management’ (when referring to monies 
contributed by investors) and as ‘Assets Under Management’ (when referring to the total receivable from borrowers, note balances and cash). 

The performance of the Fund in relation to Funds Under Management was as follows: 

Funds Under Management Statistics (1) 2022 2021

Average rate of return to investors for the year

– Classic Notice Account(2) 0.93% 1.00%

– 90 Day Notice Account(2) 1.88% 2.38%

– 6 Month Notice Account(2) 1.97% -

– 12 Month Term Account(2) 3.98% 4.50%

– 2 Year Account(2) 4.21% -

– 4 Year Account(2) 5.09% 5.71%

– Select Investment Account(3) 7.48% 7.77%

Number of registered investors 81,247 66,830

Investors’ interest expense paid or payable in each Fund account:

– Classic Notice Account $4,878,000 $4,766,000

– 90 Day Notice Account $6,522,000 $6,286,000

– 6 Month Notice Account $824,000 -

– 12 Month Term Account $216,246,000 $167,490,000

– 2 Year Account $2,062,000 -

– 4 Year Account $11,743,000 $10,484,000

– Select Investment Account $29,515,000 $35,480,000

Total investors’ interest expense paid and payable by the Fund $271,790,000 $224,506,000

(1)  Financial measures presented here do not reflect adjustments to the Financial Statements included in this report in relation to Accounting Standards. 
(2)  Based on a nominal dollar in the Fund for twelve months ended 30 June 2022 with no reinvestment. The above measure of average rate of return is only a measure of a nominal 

dollar in the relevant Account of the Fund and may not be indicative of an individual investment. No guarantee can be given that future performance will be as reflected by data 
of past performance.

(3)  Rate of all interest paid to investors based on an average nominal rate for mortgage investment in the Fund’s Select Investment for twelve months with no reinvestment 
and assumes rates remain constant. The above average rate of return is based on an aggregate of the total Select Investment Account may not be indicative of an individual 
investment. No guarantees can be given that future performance will be as reflected by data of past performance.
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The movements in Investors Funds Under Management during the year are set out below and in Notes 11 through 17. The level of redemptions 
vary by Account, reflecting the different purpose and notice periods for each Account as outlined in the PDS.

Jun 2021 balance 
$’000

Applications 
$’000

Redemptions 
$’000

Jun 2022 balance 
$’000

Classic Notice Account 408,557 910,389 (811,688) 507,258

90 Day Notice Account 335,560 240,369 (250,021) 325,908

6 Month Notice Account - 64,895 (12,764) 52,131

12 Month Term Account 4,576,954 2,455,346 (958,997) 6,073,303

2 Year Account - 59,826 (690) 59,136

4 Year Account 178,851 103,289 (15,245) 266,895

Select Investment Account 459,903 262,377 (410,000) 312,280

Total Fund 5,959,825 4,096,491 (2,459,405) 7,596,911

The performance of the Fund in relation to Assets Under Management was as follows: 

Assets Under Management Statistics(1) 2022 2021

Mortgages – ‘managed’ $312,280,000 $459,903,000

Mortgages – ‘recognised’ $6,899,467,000 $4,970,452,000

Total Mortgage Investments $7,211,747,000 $5,430,355,000

Note Investments $244,131,000 $174,195,000

Cash $204,241,000 $500,414,000

Total Assets Under Management (“AUM“) $7,660,119,000 $6,104,964,000

Assets Under Management growth rate (%) 25.5% 27.1%

Total number of mortgages 12,102 9,783

Average loan size $595,914 $547,867 

Range of loan sizes $100 - $21,083,000 $10,000 - $22,500,000 

Weighted average loan to valuation ratio 63.0% 63.2%

Total loan arrears as % of total loans(2) 0.43% 0.35%

Total income on mortgages, notes and cash during the year $368,726,000 $302,658,000

(1)  Financial measures presented here do not reflect adjustments to the financial statements included in this report in relation to Accounting Standards. 
(2)  Loan arrears excludes all Special Mandates (including Closed Investment Mandates) in the Select Investment Account. These Special Mandates are excluded due to any losses 

being quarantined from other investors in the Fund.
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Geographical exposures
The Fund operates within Australia. 

Mortgage investments under management by state or territory of Australia as at 30 June 2022:

State
No. of  

mortgages
% of no. 

mortgages
Weighted  

avg. LVR
Amount 

$’000
% of  

Amount

ACT 101 0.8% 69.6% 55,570 0.8%

NSW 3,119 25.8% 64.4% 2,723,353 37.9%

VIC 4,570 37.7% 65.2% 2,687,163 37.4%

QLD 2,980 24.6% 66.5% 1,209,866 16.5%

SA 528 4.4% 65.5% 215,218 3.0%

WA 636 5.3% 64.9% 272,943 3.8%

TAS 140 1.2% 63.0% 38,743 0.5%

NT 28 0.2% 63.9% 8,891 0.1%

TOTAL 12,102 100.0% 7,211,747 100.0%

Investors may see the most recent Fund metrics updated at latrobefinancial.com.

Mortgage investments under management by state or territory of Australia as at 30 June 2021:

State
No. of  

mortgages
% of no.  

mortgages
Weighted  

avg. LVR
Amount 

$’000
% of  

Amount

ACT 70 0.7% 65.0% 34,450 0.6%

NSW 2,472 25.3% 62.3% 1,884,086 34.7%

VIC 3,790 38.7% 63.5% 2,204,295 40.7%

QLD 2,377 24.3% 64.3% 854,213 15.7%

SA 401 4.1% 63.8% 168,977 3.1%

WA 516 5.3% 62.2% 206,934 3.8%

TAS 122 1.2% 63.9% 33,513 0.6%

NT 35 0.4% 60.4% 43,887 0.8%

TOTAL 9,783 100.0% 5,430,355 100.0%
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Indirect cost ratio (“ICR“)
The ICR is a measure of the ongoing fees and costs incurred prior to interest payments to investors. The ICR is the ratio of the annual ongoing 
management costs of the relevant Account that are not deducted directly from investment accounts to the total average net assets of the 
relevant Account. The calculation of the ICR is on a cash basis, including investment management fees such as those fees received by La 
Trobe Financial (from which amounts are then paid to the Investment Manager) and other similar expenses but excluding expenses such 
as brokerage, transaction costs and government taxes that would otherwise have ordinarily been incurred by an investor undertaking 
investments direct in the mortgage investments rather than through the relevant Account.

This ICR calculation represents total fees incurred on ‘funds under management’ as reflected in Note 10. As a result the average managed 
investors funds used to calculate the ICR is the average investors’ funds under management, calculated on a monthly basis. 

Classic 
Notice 

Account 
$’000

90 Day 
Notice 

Account 
$’000

6 Month 
Notice 

Account* 
$’000

12 Month 
Term 

Account 
$’000

2 Year  
Account* 

$’000

4 Year 
Account 

$’000

Select 
Investment 

Account 
$’000

Total 
Fund 

$’000

Total ICR related expenses 11,892 5,657 790 82,553 (264) 503 19,834 120,965

Average investor funds 521,743 346,997 41,779 5,437,527 48,929 230,564 394,494 7,022,033

ICR 2.28% 1.63% 1.89% 1.52% (0.54)% 0.22% 5.03% 1.72%

*The Account was created on 25 July 2021 and accordingly performance is impacted by low AUM and under-investment during inception.

ASIC Proceeding
The primary regulator of the Fund is the Australian Securities and Investments Commission (“ASIC“). ASIC is undertaking an industry-wide 
review of managed investment schemes to ensure all are marketed as “true to label“. On 18 December 2020, ASIC filed a legal claim against  
La Trobe Financial in its capacity of Responsible Entity (“RE“) for the Fund, regarding advertisements of the Fund between 2017 and 2020, with  
a particular focus on the Classic Notice and 90 Day Notice Accounts. 

The legal claim was resolved in November 2021 with the Federal Court approving an agreed settlement between ASIC and La Trobe Financial 
under which La Trobe Financial paid a pecuniary penalty of $750,000 together with ASIC’s costs of the proceeding.

Commitments and contingencies
The Fund does not have any commitments or contingent liabilities as at 30 June 2022.

Events subsequent to balance date
No matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect:

(i) the operations of the Fund in future financial years;
(ii) the results of those operations in future financial years; or
(iii) the state of affairs of the Fund in future financial years. 

Environmental regulations
La Trobe Financial recognises that it has an obligation to improve the wellbeing, including the environmental wellbeing, of the communities in 
which it operates. La Trobe Financial has a comprehensive suite of policies in place to ensure that it meets this obligation.

Likely developments
Further information on likely developments in the operation of the Fund and the expected results of those operations have not been included 
in this report because the directors believe that disclosure would likely result in unreasonable commercial prejudice to future economic 
opportunities for the Fund.
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Related party transactions
Fees paid to La Trobe Financial or its associates out of Fund property during the year are disclosed in Note 19 to the Financial Statements. 

Interests in the Fund held by La Trobe Financial or by associates of La Trobe Financial during the financial year and as at the end of the financial 
year are disclosed in Note 21 to the Financial Statements.

No fees were paid out of Fund property to the directors of La Trobe Financial during the year.

Indemnification and insurance of officers and auditors
During the year, the Investment Manager paid a premium to insure the directors and officers of the Responsible Entity against a liability 
incurred as such a director or officer to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits disclosure of the 
exact nature of the liability covered and the amount of the premium.

The Investment Manager and the Responsible Entity have not agreed to indemnify the directors and officers of the Responsible Entity. The 
Investment Manager and the Responsible Entity have not agreed to indemnify nor taken out insurance cover in relation to the Fund’s auditor.

Rounding of amounts
The Fund is of a kind referred to in ASIC Corporations Instrument 2016/191, issued by the Australian Securities and Investments Commission, 
relating to the “rounding off“ of amounts in the Directors’ Report. Amounts in the Directors’ Report have been rounded off in accordance with 
that Instrument to the nearest thousand dollars, or in certain cases, to the nearest dollar.

Auditor
KPMG were the auditor for the year ended 30 June 2022. The Auditor’s Independence Declaration is set out on page 16 and forms part of this 
Directors’ Report. 

This report is made in accordance with a resolution of the directors of La Trobe Financial Asset Management Limited.

Chris Andrews
Director 
La Trobe Financial Asset Management Limited 
Fund Responsible Entity

Melbourne
9 September 2022



16 2022 Annual ReportLa Trobe Australian Credit Fund

AUDITOR’S INDEPENDENCE 
DECLARATION

16 
KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated 
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and logo 
are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by a 
scheme approved under Professional Standards Legislation. 

Lead Auditor’s Independence Declaration under 

Section 307C of the Corporations Act 2001 

To the Directors of La Trobe Financial Asset Management Limited (the 
Responsible Entity) of La Trobe Australian Credit Fund 

I declare that, to the best of my knowledge and belief, in relation to the audit of La Trobe Australian 
Credit Fund for the financial year ended 30 June 2022 there have been: 

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

KPMG Chris Wooden 

Partner 

Melbourne 

9 September 2022 



172022 Annual ReportLa Trobe Australian Credit Fund



18 2022 Annual ReportLa Trobe Australian Credit Fund

BALANCE  
SHEET
As at 30 June 2022

Note
2022  

$’000
2021  

$’000

Assets

Investments

Cash 204,241 500,414

Note investments 244,999 174,657

Mortgage investments 6,885,771 4,949,312

Total investments 8 7,335,011 5,624,383

Other assets

Borrower receivables 30,827 25,226

Interest receivables 181 100

GST receivable 3,684 3,138

Sundry debtors - 323

Total other assets 34,692 28,787

Total assets  7,369,703  5,653,170

Liabilities

Accounts payable 9  64,073  48,803

Investor and borrower funds payable 20,999 104,445

Total liabilities (excluding investors’ funds)  85,072 153,248

Net assets attributable to investors (investors’ funds) 10 7,284,631 5,499,922

Represented by each Fund account:

Classic Notice Account  507,258  408,557

90 Day Notice Account 325,908 335,560

6 Month Notice Account 52,131 -

12 Month Term Account  6,073,303  4,576,954

2 Year Account 59,136 -

4 Year Account 266,895 178,851

Select Investment Account - -

The above Balance Sheet should be read in conjunction with the accompanying notes
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INCOME  
STATEMENT
For the year ended 30 June 2022

Note
2022  

$’000
2021  

$’000

Revenue 

Interest on authorised investments

– Cash 6 1,348 1,478

– Note investments 6 11,082 11,119

– Mortgage investments 6 308,628 239,062

Other revenue

– Investment management fees 14,949 16,145

– Application fees 3,556 3,208

– Servicing fees 25,373 19,071

Total revenue 364,936 290,083

Operating expenses

Investment management fees (trail advisory)

– Responsible Entity 66,124 59,112

– Referral fees to third parties 29,779 21,125

Application fees (upfront advisory)

– Responsible Entity 1,694 1,631

– Referral fees to third parties 1,862 1,576

Borrower and other fees

– Responsible Entity 23,398  17,451

Bad and doubtful debts 8(d) (211) 148

Other expenses 15  14

Total operating expenses 122,661 101,057

Interest expenses

Classic Notice Account 7 4,878 4,766

90 Day Notice Account 7 6,522 6,286

6 Month Notice Account 7 824 -

12 Month Term Account 7 216,246 167,490

2 Year Account 7 2,062 -

4 Year Account 7 11,743 10,484

Select Investment Account - -

Total interest expense 242,275 189,026

Profit for the year - –
 

The above Income Statement should be read in conjunction with the accompanying notes
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Note
2022 

$’000
2021 

$’000

Profit for the year - -

Direct equity adjustments - -

Profit plus direct equity adjustments - -

STATEMENT OF  
EQUITY ADJUSTMENTS
As at 30 June 2022

The above Statement of Equity Adjustments should be read in conjunction with the accompanying notes
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STATEMENT OF  
CHANGES IN EQUITY
For the year ended 30 June 2022

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes

Note
2022 

$’000
2021 

$’000

Total equity 

– at the start of the year - -

– profit plus direct equity adjustments - -

– transactions with owners - -

Profit plus direct equity adjustments - -

Under Accounting Standards, net assets attributable to investors are classified as a liability rather than equity. As a result there was no equity at 
the start or end of the year.
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The above Cash Flow Statement should be read in conjunction with the accompanying notes

Note
2022 

$’000
2021* 
$’000

Cash flows from operating activities

Net increase/(decrease) in investor funds* 24 1,453,933 1,127,507

Net (increase)/decrease in mortgage investments* 24 (1,937,673) (1,263,402)

Net (increase)/decrease in note investments* 24 (70,342) 26,343

Borrower interest repayments 321,863 247,649

Interest received on cash 1,267 1,563

Interest received on note investments 11,082 11,119

Investment management fees on managed mortgage investments 14,949 16,145

Application and servicing fees received 88,150 53,779

Investment management fees:

– paid to Responsible Entity (71,680) (59,388)

– paid as referral fees to third parties (86,069) (51,799)

Borrower and other fees paid (21,638) (14,487)

Other operating expenses (15) (14)

Net cash inflow/(outflow) from operating activities 22 (296,173) 95,015

Net increase/(decrease) in cash (296,173) 95,015

Cash held at the start of the year 500,414 405,399

Cash at the end of the year 204,241 500,414

* Amounts have been restated from investing / financing activities to operating activities.

CASH FLOW  
STATEMENT
For the year ended 30 June 2022
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NOTES TO THE FINANCIAL 
STATEMENTS
Note 1 – General information

This Financial Report covers the La Trobe Australian Credit Fund (“the Fund”) as an individual reporting entity. The Fund is domiciled and 
registered in Australia and this Financial Report is presented in the Australian currency, which is the functional currency. The Responsible 
Entity of the Fund is La Trobe Financial Asset Management Limited (“La Trobe Financial”). The registered office of La Trobe Financial is Level 
25, 333 Collins Street, Melbourne, Victoria, Australia 3000. The Investment Manager for the Fund is La Trobe Financial Services Pty Limited.

The Responsible Entity is responsible as Trustee for management of investors’ subscriptions to the Fund. As stipulated within the Fund’s 
Constitution, investors investing in the Fund hold a right as Tenants in Common in the Fund’s underlying assets.

As described in the Fund’s Product Disclosure Statement (“PDS”), the Fund operates with seven investment accounts for retail investors:

• Classic Notice Account;

• 90 Day Notice Account;

• 6 Month Notice Account (established 25 July 2021);

• 12 Month Term Account;

• 2 Year Account (established 25 July 2021);

• 4 Year Account; and

• Select Investment Account.

For the purpose of the Financial Report, the Fund is required by Accounting Standards to de-recognise a component of the Select 
Investment Account (referred to as the ‘managed’ component) on the basis that the risks and rewards of the mortgages associated with 
such ‘peer-to-peer’ mortgage investments reside directly with the investors who have selected that mortgage asset. The remaining 
component of the Select Investment Account is referred to as the ‘recognised’ component and comprises Closed Investment Mandates.  
All other accounts are recognised in full.

Although not required by Accounting Standards (as AASB 8 Operating Segments does not apply to non-listed entities), additional disclosures 
are made in Notes 11 through 15 as to the performance of the Fund’s specific investment accounts, so as to improve transparency of 
reporting to investors.

Note 2 – Basis of preparation
This is a general purpose financial report that has been prepared in accordance with Accounting Standards, other authoritative 
pronouncements of the Australian Accounting Standards Board, Australian Accounting Interpretations and the Corporations Act 2001.  
Unless otherwise stated, the Financial Statements have been prepared under the historical cost convention and the accounting policies 
adopted are consistent with those of the previous year. Assets and liabilities have been presented in order of liquidity, providing reliable  
and more relevant information, due to the nature of activities of the Fund.

The Financial Report has been prepared using ‘plain English’ phrases in lieu of AASB terminology and a separate Income Statement retained 
as permitted by AASB 101 Presentation of Financial Statements in order to improve the transparency of the Financial Report. Key ‘plain English’ 
phrases and their equivalent AASB terminology are as follows:

Phrase AASB Terminology

Balance sheet Statement of financial position

Statement of equity adjustment Statement of comprehensive income

Cash flow statement Statement of cash flows

Direct equity adjustments Other comprehensive income

Profit plus direct equity adjustments Total comprehensive income

Shortfall Expected credit loss

Key Executives Key management personnel
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Compliance with IFRS

The Financial Report of the Fund complies with the International Financial Reporting Standards (“IFRS”) and interpretations adopted by the 
International Accounting Standards Board (“IASB”).

Rounding of amounts

The Fund is of a kind referred to in ASIC Corporations Instrument 2016/191, issued by the Australian Securities and Investments Commission, 
relating to the “rounding off“ of amounts in the Financial Report. Amounts in the Financial Report have been rounded off in accordance 
with that Instrument to the nearest thousand dollars, or in certain cases, to the nearest dollar.

Note 3 – Summary of significant accounting policies
1. Basis of valuing assets

1.1 Classification and measurement of investments

The classification of investments under AASB9 Financial Instruments (“AASB9”) is generally based on the business model under which the 
assets are managed and the contractual cash flow characteristics. The business model of the Fund’s mortgage and note investments is to 
hold the assets to maturity unless required to be disposed to meet investment mandates. As a result, mortgage and note investments are 
considered to be held to collect contractual cash flows and continue to be measured at amortised cost less impairment.

1.2 Mortgage investments

The Fund manages a number of mortgage related investment products on behalf of investors. Under AASB9, the managed component of 
the Select Investment Account (as to both investment asset and investors’ funds therein) is considered to not represent assets, liabilities or 
equity of the Fund; as the risks and rewards of the mortgages associated with such ‘peer-to-peer’ mortgage investments reside directly with 
the investors who have selected that mortgage asset. For the managed component of the Select Investment Account the investor takes 
a direct interest in the underlying mortgage investment. With the recognised component of the Select Investment Account, the investor 
agrees to a mandate whereby the return is assessed each month by the Responsible Entity.

Consistent with this treatment, interest revenue and relevant fees on mortgage securities is only recognised to the extent that the Fund 
has retained an interest in those cash flows. Accordingly, interest paid and accrued to investors on de-recognised investments are neither 
included in the Income Statement nor Balance Sheet. Investments are secured by registered real property mortgages. An independent 
sworn valuation (or municipal rates notice valuation) of each security is obtained at the inception of the loan, as disclosed in the PDS. 

1.3 Note investments

The Fund includes the 6 Month Notice and 4 Year Accounts which enables investors to invest in mezzanine mortgage notes being medium 
term credit assets underpinned by Australian residential and commercial real property. Mezzanine notes permitted within this mandate are 
generally issued by securitisation warehouses, residential mortgage backed securities (“RMBS”) or commercial mortgage backed securities 
(“CMBS”) vehicles. 

The underlying investments of such vehicles are secured by registered real property mortgages and independent sworn valuations (or 
municipal rates notice valuations) of each underlying security are obtained at the inception of each mortgage asset, as disclosed in the PDS.

1.4 Provisioning – Mortgage investments

For impairment provisioning purposes, the Fund allocates all mortgage investments into four distinct categories: performing, early arrears, 
default and specific impaired. 

Performing 

Mortgage investments are classified as performing where there has been no significant increase in credit risk since settlement. Provisions 
reflect forecasted shortfalls based on historical loss experience in the preceding for a 12 month period. The Responsible Entity also 
considers forward looking information to address whether the historical loss rate is inconsistent with expectations taking into account 
future economic conditions such as unemployment rates, lending indicators and property prices. This is referred to as Stage 1 (or 12 month 
ECL) under AASB terminology. 

Early Arrears 

Mortgage investments are classified as early arrears when they are in arrears greater than 30 days, or they have investment characteristics 
indicating an increase in credit risk, but not such that default is probable and they have not been assessed for specific provisioning. Expected 
shortfalls of the ultimate total loss are forecast for each investment allowing for a probability of default over the remaining term of the 
mortgage investment and net foreclosure proceeds. This is referred to as Stage 2 (or lifetime ECL credit impaired) under AASB terminology.

Default 

Mortgage investments are classified as default when they are in arrears greater than 90 days and their investment characteristics indicate 
default is more probable than not and they have not been assessed for specific provisioning. Expected shortfalls of the ultimate total loss 
are forecast based on the projected net foreclosure proceeds for each investment allowing for a probability of foreclosure. This forms part 
of Stage 3 (or lifetime ECL credit impaired) under AASB terminology.
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Specific impaired 

The Responsible Entity estimates provisions on a specific basis when there are quantitative or qualitative factors indicating that an individual 
mortgage investment may be impaired. The provision is determined as the expected shortfall between the outstanding balance and the 
mortgage security after accounting for costs of realisation. This forms part of Stage 3 (or lifetime ECL credit impaired) under AASB terminology.

Quantitative factors that trigger the Responsible Entity to assess the potential specific impairment of mortgages include:

• in arrears greater than 90 days; and 

• Loan to Valuation Ratio (“LTV”) exceeding 80 percent. 

Qualitative factors that trigger the Fund to assess the potential specific impairment of mortgages include: 

• the nature and substance of communication with borrowers in arrears; and 

• assessment of past performance of similar loans, including characteristics such as collateral location and loan purpose. 

1.5 Provisioning – Note investments

Shortfalls on the amounts invested in note investments are borne by Fund investors as ordinary investment risk. 

These investments seek to generate competitive risk-adjusted returns for investors and as such these mezzanine notes rank behind senior 
credit providers but ahead of Junior or Equity Note holders in the same securitisation warehouses, RMBS or CMBS vehicles.

Asset impairments are only recognised to the extent that note investments are not recoverable through future principal repayments from 
the underlying mortgage assets and paid to the Fund as the investors in the notes. 

1.6 Cash

For purposes of the Cash Flow Statement, cash includes deposits at call with financial institutions and other highly liquid investments with 
short periods to maturity which are readily convertible to cash on hand and are subject to an insignificant risk of changes in value, net of 
outstanding bank overdrafts.

1.7 Interest receivable

Interest on cash balances is accrued using the effective interest rate method at the balance date from the time of last payment and is 
generally received within 30 days.

1.8 Other receivables

Other debtors are recognised at the amounts receivable when originated and are generally due for settlement within 30 days of becoming 
receivable, with the exception of amounts receivable from the Australian Taxation Office (“ATO”) (refer Item 7 in this note). Application fees 
receivable for funds under management are recognised upon receipt from borrowers. These receivables are measured on an amortised 
cost basis as they are held to collect contractual cash flows. Impairments are only recognised to the extent that receivables are not recoverable.

2. Liabilities

2.1 Accounts payable

These amounts represent liabilities for services provided to the Fund prior to the end of the financial year or amounts due on behalf 
of investors to the ATO under current Australian taxation legislation and which are unpaid. The amounts are generally secured against 
mortgage investments or relate to cash balances held and are usually paid within 30 days of recognition. 

From time to time, the Investment Manager and investors may temporarily fund costs associated with a mortgage (including possession 
costs and legal action costs). This is referred to as expenses working capital. The amounts due are generally not paid until the conclusion of 
legal action or disposal of the mortgage security.

Where amounts are payable to the Responsibility Entity, Investment Manager or other related parties, such arrangements are in accordance 
with the Fund Constitution, PDS and/or the Investment Manager’s investment management agreement.

2.2 Investor balances 

Under AASB 132 Financial Instruments: Presentation, investors ‘recognised’ investment interests are treated as financial liabilities of the Fund 
as there is an obligation to return funds to investors and are recognised and held at cost.

2.3 Interest expense accrued

Under AASB 132, interest payments and interest expense accrued relating to ‘recognised’ investors interests are classified as interest expense 
in the Fund’s Income Statement. Interest paid to ‘managed’ investors interests are not reflected in the Fund’s Income Statement.

Interest relating to ‘recognised’ interests is paid monthly in arrears and is based on the variable rate for that period for the relevant 
investment Account (for Classic Notice Account, 90 Day Notice Account, 6 Month Notice Account, 12 Month Term Account, 2 Year Account 
and 4 Year Account) or relevant mandate (Closed Investment Mandates in the Select Investment Account). The interest for the month 
ended is accrued at month end based on the advertised crediting rate and adjusted where the final crediting rate declared after balance 
date differs from the advertised rate. This interest liability is supported by related cash balances held by the Fund (cleared and subject to 
clearance) and is generally paid within seven days of the respective month end, once crediting rates have been declared.
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3. Income and expenses on managed mortgages 

Revenue earned on managed mortgages (not recognised on the Fund’s Balance Sheet) but the cash flows of which pass through the Fund, 
are measured at the fair value of the consideration received or receivable. Fee income relating to loans is recognised as revenue in the 
period during which the related services are provided to the customer or determining event or circumstance completed. This relates to both 
investment management fees and (borrower) servicing fees. Similarly application fees are received as income when the loan is disbursed.

Investment and loan management fees charged and costs recoverable by La Trobe Financial are brought to account on an accruals basis. 
The above fees include expenses related to the acquisition of managed mortgages (upfront and trail fees) which are on-payable by La Trobe 
Financial to third parties. These expenses are accounted for in full in the period in which the expense becomes due.

4. Income and expenses on recognised mortgages 

As a result of measuring recognised investments at amortised cost, revenues and certain investment related expenses are brought to 
account using the effective interest method. As prescribed by AASB 9 Financial Instruments, this method has the effect of recognising 
interest revenue and certain borrower fee revenues relating to the asset as interest revenue on an amortised basis over the expected  
life of the loan (evaluated by asset groups). The net unamortised portion of these amounts is recorded as an adjustment to the value of  
the investment. 

Fees receiving this treatment include application and discharge fee revenues and capitalisation of trail referral fees and the corresponding 
expenses to the Responsible Entity and third parties. In all cases of the above revenue recognition under AASB 9 results in the recognition 
of a corresponding expense in relation to the Fund making on-payments resulting from the revenues. Borrower service fee revenues not 
receiving this treatment are accounted for on the same terms as managed mortgages.

Referral fees expenses (both up front and trail) are brought to account up front as a payable and in the value of the mortgage at inception. 
Under the effective interest rate method the referral fees cost is amortised over the life of the investment and included in interest revenue. 
The expected effective average life of investments is disclosed in Note 5.

5. Income and expenses on note investments

Revenue earned on note investments are measured using the effective interest rate method. Any transaction costs are reflected in the 
effective interest rate. 

6. Tax

Under existing Australian tax legislation, the net income derived (for taxation purposes) by the Fund is not subject to taxation provided it 
is fully distributed to investors either by way of cash or reinvestment to investors. The Fund is profit-neutral whereby all income is offset by 
fees and expenses, including investor interest payments. Accordingly, the Fund does not distribute income for tax purposes. 

7. Goods and services tax

Revenues, expenses and assets are recognised net of applicable amounts of goods and services tax (“GST”), except where the amount 
of GST incurred is not recoverable from the ATO. The Fund qualifies for Reduced Input Tax Credits (“RITC”) at a rate of 75%. In these 
circumstances the non-recoverable GST is recognised as part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with applicable amounts of GST included. The net amount of GST recoverable from, or payable to, the 
ATO is included as an other asset or liability in the Balance Sheet. Recoveries from the ATO relating to GST payable on La Trobe Financial 
invoices are subject to full reclaim by La Trobe Financial from the Fund, pursuant to Constitution rights to expense recovery including taxes. 

Cash Flows are included in the Cash Flow Statement on a gross basis. The GST components of cash flows arising from investing and 
financing activities which are recoverable from, or payable to, the ATO are classified as operating cash flows.
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Note 4 – Impact of new accounting standards

(a) Current financial year

None of the new and revised Standards and Interpretations issued by the Australian Accounting Standards Board (“AASB”) are relevant to 
the Fund’s operations for the current period. 

(b) Future financial years 

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2022 reporting period.  
The Responsible Entity has assessed that none of these will have a material impact on the Financial Statements.

Note 5 – Critical accounting estimates and judgements

(a) Critical accounting estimates and assumptions 

La Trobe Financial makes accounting estimates and assumptions concerning the future performance of the Fund and its mortgage 
investments. The resulting accounting estimates will, by definition, seldom equal the related actual events. The estimates and assumptions 
that have a significant risk of causing a material adjustment to the carrying amount of assets and liabilities within the next financial year are 
discussed below:

Effective interest rates adjustments

As identified in Accounting Policy 4, certain fee income is recognised over the estimated effective life span of mortgage investments.  
For each Account, these are determined based on the nature of mortgage investments, as follows:

•  Classic Notice Account – 22% of mortgage investments have been allocated an effective life span of 8 months and 78% of mortgage 
investments have been allocated an effective life span of 3.7 years;

•  90 Day Notice Account – 22% of mortgage investments have been allocated an effective life span of 8 months and 78% of mortgage 
investments have been allocated an effective life span of 3.7 years;

•  6 Month Notice Account – 22% of mortgage investments have been allocated an effective life span of 8 months and 78% of mortgage 
investments have been allocated an effective life span of 3.7 years;

•  12 Month Term Account – 19% of mortgage investments have been allocated an effective life span of 10 months and 81% of mortgage 
investments have been allocated an effective life span of 3.5 years; 

•  2 Year Account – 19% of mortgage investments have been allocated an effective life span of 10 months and 81% of mortgage 
investments have been allocated an effective life span of 3.5 years.

Provisioning – mortgage investments

In applying Accounting Policy 1.4, La Trobe Financial uses a model to determine the provision requirements for mortgages investments. 
The model, which was independently developed, is based on multiple scenarios at the time of assessment, uses mortgage investment 
characteristics (such as arrears ageing and borrower credit history), and current and future economic variables (such as unemployment 
rates, lending indicators and property prices) to determine a collective provision for investments that are not specifically impaired. The 
financial model methodology involves estimating the likelihood that shortfalls will occur (including “probability of default“ and “exposure 
at default“ as defined by the AASB) and the projected amount of the shortfalls (“loss given default“ as defined by the AASB). Each scenario is 
the probability weighted in terms of likelihood of outcome as determined by La Trobe Financial.

The AASB terms represent the following:

•  Probability of default – the likelihood that the underlying borrower will default resulting in recovery action taken by La Trobe Financial in 
relation to the mortgage investment, such as issuing default notices, taking possession and realising the security, over a given time horizon. 

•  Exposure at default – an estimate of the future mortgage investment balance at a future default date, taking into account expected 
changes in the current investment balance, such as redraws, interest charges and further advances after balance date. 

•  Loss given default – an estimate of the shortfall arising where a default occurs at a given time. It is based on the difference between the 
mortgage investment balance and the estimate of the net foreclosure proceeds. 

(b) Critical judgements in applying the entity’s accounting policies

The financial model for provisioning of mortgage investments is dependent upon historic loss experience (which may have occurred in a 
different economic environment), La Trobe Financial has assessed the need for an additional “economic overlay” provision in the Fund to 
ensure provisioning is reflective of the expected future economic conditions and outcomes.

The economic overlay provision is based on multiple scenarios at the time of assessment as to future economic conditions which are then 
probability weighted in terms of likelihood of outcome as determined by La Trobe Financial.
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In determining the economic overlay provision, three scenarios were considered:

•  most probable 60% weighting (2021: 35%) – the scenario reflects La Trobe Financial’s best estimate of the most likely economic 
conditions and future outcomes;

•  less favourable 15% weighting (2021: 55%) – the scenario where economic conditions deteriorate, resulting in increased shortfalls; and

•  more favourable 25% weighting (2021: 10%) – the scenario where economic conditions are more benign, thereby leading to reduced 
shortfalls.

Note 6 – Interest revenue

2022 2021

Average 
balance 

$’000

Interest 
earned 

$’000

Average 
rate 

%

Average 
balance 

$’000

Interest 
earned 

$’000

Average 
rate 

%

Cash 546,374 1,348 0.25 467,335 1,478 0.32

Note investments 199,202 11,082 5.56 184,654 11,119 6.02

Mortgage investments 5,933,336 308,628 5.20 4,147,226 239,062 5.76

Total interest revenue 321,058 251,659

This table shows the average balance for each of the major categories of interest bearing assets, the amount of interest revenue and the 
average interest rate. The average balances are calculated using daily balances for cash, note investments and mortgage investments. 

Note 7 – Interest expense

2022 2021

Average 
balance 

$’000

Interest 
earned 

$’000

Average 
rate 

%

Average 
balance 

$’000

Interest 
earned 

$’000

Average 
rate 

%

Classic Notice Account 521,743 4,878 0.93 477,412 4,766 1.00

90 Day Notice Account 346,997 6,522 1.88 264,118 6,286 2.38

6 Month Notice Account 41,779 824 1.97 - - -

12 Month Term Account 5,437,527 216,246 3.98 3,722,000 167,490 4.50

2 Year Account 48,929 2,062 4.21 - - -

4 Year Account 230,564 11,743 5.09 183,608 10,484 5.71

Total interest expense 242,275 189,026

This table shows the average balance for each of the major categories of interest bearing liabilities (being investors’ liabilities), the amount of 
interest expense and the average interest rate. The average balances are calculated using daily balances. 
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Note 8 – Investments

2022 
$’000

2021 
$’000

Cash 204,241 500,414

Note investments – at amortised cost 244,999 174,657

Mortgage investments – at amortised cost 6,893,594 4,962,019

Less: Provision for mortgage impairment  (7,823)  (12,707)

Total investments 7,335,011 5,624,383

(a)  Note investments

Recognised note investments comprise outstanding principal and effective interest rate adjustments (including accrued interest) as follows:

 2022 
$’000

 2021 
$’000

Outstanding principal recognised 244,131 174,195

Effective interest rate adjustments 868 462

Note investments – at amortised cost 244,999 174,657

There are no impairments requiring recognition in the Financial Statements of the Fund at 30 June 2022 (2021: nil). 

(b) Mortgage investments

Recognised mortgage investments comprise outstanding principal and effective interest rate adjustments (including accrued interest)  
as follows:

 2022 
$’000

 2021 
$’000

Outstanding principal recognised 6,868,746 4,941,350

Effective interest rate adjustments 24,848 20,669

Mortgage investments – at amortised cost 6,893,594 4,962,019

The single largest investment by the Fund (in all recognised mortgage investments) as at 30 June 2022 is $21,082,400 (2021: $19,919,600). 
Each mortgage (both recognised and managed) may be an investment of one or more investment accounts. In addition, the Classic Notice 
Account, 90 Day Notice Account, 6 Month Notice Account, 12 Month Term Account, 2 Year Account and 4 Year Account may temporarily 
fund (in accordance with portfolio parameters) the settlement of a loan until investors in the managed component of the Select Investment 
Account invest in the mortgage, at which point the mortgage investment is derecognised.

Total outstanding principal recognised is reconciled to mortgage investments under management as follows:

 2022 
$’000

 2021 
$’000

Outstanding principal recognised 6,868,746 4,941,350

Select Investment Account – managed (and derecognised)* 312,280 459,903

Outstanding principal under management 7,181,026 5,401,253
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This outstanding principal under management is allocated between investment accounts as follows:

 2022 
$’000

 2021 
$’000

Classic Notice Account (refer Note 11) 453,848 234,624

90 Day Notice Account (refer Note 12) 298,541 171,495

6 Month Notice Account (refer Note 13) 44,592 -

12 Month Term Account (refer Note 14) 5,994,906 4,535,231

2 Year Account (refer Note 15) 54,483 -

4 Year Account (refer Note 16) 22,376 -

Select Investment Account (refer Note 17) 312,280 459,903

Outstanding principal under management 7,181,026 5,401,253

Add: Borrower receivables 30,827 25,226

Total mortgage investments under management 7,211,853 5,426,479

*  In accordance with Accounting Standards and Accounting Policy 1.1 (refer Note 3), mortgages associated with the managed component of the Select Investment Account are 
required to be derecognised. 

(c) Provision for mortgage impairments 

2022 
$’000

2021 
$’000

Opening balance 12,707 13,073

Charge/(release) to the income statement (4,884) (366)

Closing balance 7,823 12,707

The total number of mortgage investments (which for any individual mortgage may comprise recognised and managed components) in 
possession at 30 June 2022 was 18 with aggregate past due balance of $17,118,000 (2021: 20 with aggregate past due balance of $13,557,000). 
Further details of the approach to managing credit risk are detailed in Note 18. For an analysis of the ageing of mortgage investments by 
Account refer Notes 11 through 17. The provision can be allocated between investment accounts as follows:

 2022 
$’000

 2021 
$’000

Classic Notice Account (refer Note 11) 2,001 1,558

90 Day Notice Account (refer Note 12) 794 120

6 Month Notice Account (refer Note 13) 18 -

12 Month Term Account (refer Note 14) 4,991 11,029

2 Year Account (refer Note 15) 13 -

4 Year Account (refer Note 16) 6 -

Select Investment Account (refer Note 17) - -

Total provision 7,823 12,707
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Performing 
$’000

Early Arrears 
$’000

Default 
$’000

Specific 
impaired 

$’000
Total 

$’000

Opening balance 1,046 1,406 4,806 5,449 12,707

– Transferred to Performing - - - - -

– Transferred to Early Arrears (256) 256 - - -

– Transferred to Default (389) (370) 759 - -

– Transferred to Specific impaired (73) (2) (1,106) 1,181 -

New and increased provisions  
(net of releases)

896 (425) (1,636) (3,719) (4,884)

Charge/release to the Income Statement 178 (541) (1,983) (2,538) (4,884)

Closing balance 1,224 865 2,823 2,911 7,823

Impairment of a mortgage investment occurs in accordance with the Fund’s Mortgage Investment Impairment Policy as outlined in  
Note 3(1.4).

The following contributed to the net increase in the total provision during the year:

–  Positive changes in the ageing analysis and performance of the portfolio as disclosed in Notes 11 to 16; and. 

–  As assessed by La Trobe Financial, economic conditions have improved subsequent to the initial impact of the COVID-19 pandemic. 
Accordingly, the additional provision in relation to the pandemic has been released from provisioning alongside an economic overlay has 
been added to ensure that the current volatility of the economy due to local and global supply chain issues, increasing interest rates and 
decreasing property prices have been considered for a prudent view. Accordingly, $2,247,000 has been released from bad and doubtful 
debts provision with the economic overlay balance at $2,059,000.

(d) Bad and doubtful debts 

2022 
$’000

2021 
$’000

Mortgage investments written off 4,775 587

Less: Recoveries on amounts previously written off (102) (72)

Net shortfall (recovery) crystallised 4,673 515

Charge/(release) to the provision (4,884) (367)

Bad and doubtful debts expense (211) 148

Bad and doubtful debts comprise the movement in the provision for mortgage investments and the actual crystallised shortfall on 
mortgage investments offset by recoveries received in relation to mortgages previously discharged with a shortfall. For an individual 
mortgage investment, the crystallised shortfall may differ from the initial impairment as the amounts received from disposal of securities 
may differ from valuations, which are used in the provision estimate. 

Bad and doubtful debts can be allocated between investment accounts as follows:

 2022 
$’000

 2021 
$’000

Classic Notice Account (refer Note 11) 1,103 31

90 Day Notice Account (refer Note 12) 760 (95)

6 Month Notice Account (refer Note 13) 18 -

12 Month Term Account (refer Note 14) (2,111) 212

2 Year Account (refer Note 15) 13 -

4 Year Account (refer Note 16) 6 -

Total bad and doubtful debts (211) 148
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Note 9 – Accounts payable

 2022 
$’000

 2021 
$’000

Fee to be retained by the Responsible Entity 29,234 27,204

Less: Estimated charge-offs (7,823) (12,707)

21,411 14,497

Referral fees to be paid to third parties 4,398 3,661

Total investment management fee payable 25,809 18,158

Application fees 6,007 5,164

Borrower and other fees 28,044 23,171

Expenses and interest payment cover – Investment Manager 2,855 2,310

Sundry creditors 1,358 -

Total accounts payable 64,073 48,803

Note 10 – Investors’ funds
The Responsible Entity manages investors’ funds as principal, notwithstanding investors’ funds are classified as a liability under Accounting 
Standards. Disclosures are made in Notes 11 through 17 in relation to managing the liquidity of investors’ funds.

The different categories in aggregate are referred to as funds under management when referring to the funds contributed by investors and 
are analysed as follows:

 2022 
$’000

 2021 
$’000

Classic Notice Account 507,258 408,557

90 Day Notice Account 325,908 335,560

6 Month Notice Account 52,131 -

12 Month Term Account 6,073,303 4,576,954

2 Year Account 59,136 -

4 Year Account 266,895 178,851

Select Investment Account 312,280 459,903

Total funds under management 7,596,911 5,959,825

Less: Select Investment Account – managed (and derecognised)* (312,280) (459,903)

Total investors’ funds 7,284,631 5,499,922

*  In accordance with Accounting Standards and Accounting Policy 1.1 (refer Note 3), investors funds associated with the managed component of the Select Investment Account 
are required to be derecognised. 
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Note 11 – Classic Notice Account
The funds contributed by investors in the Classic Notice Account are allocated between mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 53,410 173,933

Mortgage investments 453,848 234,624

Total funds under management 507,258 408,557

Cash ratio 10.5% 42.6%

Movement reconciliation

Opening balance 408,557 464,810

Applications 910,389 560,132

Redemptions (811,688) (616,385)

Closing balance 507,258 408,557

The Classic Notice Account has no concentration of investors (2021: no concentration).

Mortgage investments analysis – Classic Notice Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential 470 284,661 62.7% 78.1% 375 217,716 92.8% 60.8%

Commercial 71 46,628 10.3% 73.7% 10 11,023 4.7% 72.3%

Construction & 
Development

1 191 0.1% 26.7% 1 1,331 0.6% 78.4%

Industrial 67 43,757 9.6% 74.4% 7 3,482 1.5% 71.5%

Vacant Land 96 78,184 17.2% 61.9% 11 975 0.4% 56.8%

Rural 2 427 0.1% 57.0% 1 97 0.0% 66.6%

Total Mortgage 
Investments 707 453,848 100.0% 405 234,624 100.0%

The weighted average Loan to Valuation Ratio (“LVR”) of Classic Notice Account mortgage investments at 30 June 2022 was 74.5% (2021: 61.6%). 
The Classic Notice Account has no mortgage investments (2021: nil) representing more than 10% of the Account’s funds under management.
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT 12 7,045 1.6% 77.8% 3 1,781 0.8% 60.0%

NSW 190 184,343 40.6% 72.5% 141 100,261 42.7% 60.5%

VIC 294 161,693 35.6% 75.2% 153 82,809 35.3% 62.5%

QLD 129 69,418 15.3% 76.8% 75 34,348 14.6% 58.7%

SA 38 12,863 2.8% 75.1% 11 3,569 1.5% 64.7%

WA 34 15,727 3.5% 78.2% 17 9,614 4.1% 71.4%

TAS 8 1,999 0.4% 72.9% 4 950 0.4% 55.3%

NT 2 760 0.2% 74.2% 1 1,292 0.6% 72.0%

Total Mortgage 
Investments 707 453,848 100.0% 405 234,624 100.0%

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months  74,885 4,008 35,193 7,466

More than 6 months but less than 12 months 62,529 5,833 29,914 6,025

More than 1 year but less than 2 years  104,423 55,846 50,855 343

More than 2 years but less than 3 years  69,964 17,809 35,598 3,000

More than 3 years but less than 5 years  93,751 4,206 49,838 272

Greater than 5 years  48,296 366,146 33,226 217,518

Total Mortgage Investments  453,848 453,848 234,624 234,624
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Mortgage investments performance analysis – Classic Notice Account

An analysis of the outstanding principal relating to mortgage investments is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 662 428,818 94.5 1,356 385 224,130 95.5 1,704

Non-performing^

– 31 to 60 days 7 3,432 0.7 41 3 1,372 0.6 10

– 61 to 90 days 4 1,686 0.4 27 2 1,190 0.5 29

– 91 to 180 days 9 5,213 1.1 363 4 255 0.1 10

– 181+ days 21 12,163 2.7 2,699 7 5,414 2.3 4,712

– Mortgage in possession 4 2,536 0.6 2,536 4 2,263 1.0 2,263

Total Non-performing 45 25,030 5.5 5,666 20 10,494 4.5 7,024

Total 707 453,848 100.0 7,022 405 234,624 100.0 8,728

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required payments 
and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 652 463

Economic overlay (including COVID-19) 471 88

Specific impaired 878 1,007

Total provision 2,001 1,558
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments 44,006 26,281

Amounts not yet due also secured against collateral held 26,531 7,071

Total secured against collateral held (past due and not yet due) 32,900 15,797

Asset coverage ratio (collateral to total secured) 1.34X 1.66X

Total Investments 507,258 408,557

Non-performing assets ratio (arrears and specific impaired investments to total investments) 4.93% 2.57%

Provision to total investments ratios*

Collective provisions 652 463

Collective provisions ratio 0.13% 0.11%

Economic overlay 471 88

Economic overlay ratio 0.09% 0.02%

Specific impaired provision 878 1,006

Specific impaired provision to total investments ratio 0.17% 0.25%

Total provision 2,001 1,557

Total provision to total investments ratio 0.39% 0.38%

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised 660 21

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.13% 0.01%

Net BDD 443 10

Net BDD ratio (net BDD to total investments) 0.09% 0.00%

Total BDD 1,103 31

Total BDD ratio (total BDD to total investments) 0.22% 0.01%

* Impairment provision is offset by charge off receivable and bad and doubtful debts is offset by a reduction in investment management fee, as per Accounting Policy 1.4 (refer Note 3).

In relation to the mortgage in possession investments noted above which total $2,536,000 (2021: $2,263,000), collateral in the form of real 
property to the value of $3,203,000 (2021: $3,420,000) is held as at balance date. Under individual mortgage agreements, the Responsible 
Entity can dispose of the collateral held. This real property is disposed of on the open market, typically within 6 months of possession. 
The value of the collateral for an individual mortgage investment may be less than the relevant investment balance, which results in the 
recognition of specific provisions.

Hardship – Classic Notice Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire 
or floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance 
captures all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.
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2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.71% 0.21%

Natural Disaster 0.30% 0.37%

Pandemic 0.00% 0.25%

Hardship to total AUM ratio 1.01% 0.83%

Outstanding principal of mortgage investments in hardship 5,110 3,390

Collateral held for mortgage investments in hardship 6,809 5,105

Asset coverage ratio – Hardship 1.33X 1.51X

Liquidity management – Classic Notice Account

In relation to the Classic Notice Account, the Fund retains an appropriate level of liquidity in order to meet reasonably foreseeable withdrawal 
request patterns. As authorised in the Fund’s Constitution, funds are invested in Authorised Investments of cash deposits and mortgages 
complying with prescribed parameters. Liquidity levels (as represented by the Cash ratio) are continuously managed within the context of 
the Fund’s cash management investment and redemption patterns and consideration of significant changes in the economic and operating 
environment. Investors in the Classic Notice Account are generally entitled to withdraw funds on two business days written notice. Where 
liquidity levels dictate, Classic Notice Account investors will receive delayed redemptions of up to 12 months and/or will be progressively paid 
out partial amounts of their respective requested redemption in accordance with the Product Disclosure Statement. 

The Fund is not automatically obliged to make interest payments to investors invested in the Classic Notice Account. 

Along with the overall approach to liquidity risk management discussed in Note 18 (c), this approach substantially manages the liquidity risk 
of the Classic Notice Account.

Investor Reserve – Classic Notice Account

Investors in the Classic Notice Account may benefit from the dedicated Investor Reserve held by La Trobe for the benefit of investors within 
the Account with monthly management fee contributions based on the average daily investor balances in the Account for the month, 
provided cash has been received by La Trobe Financial.

La Trobe Financial may use the reserve, in its sole discretion, to reduce volatility of investment returns, cover expenses that could otherwise 
be charged to investors under the Fund Constitution, fund loss recovery actions for Classic Notice Account investments and meet shortfalls 
on individual assets of the Account from time to time. Amounts are allocated to cover specific provisions. The dissection of the Investor 
Reserve between allocated and unallocated is shown in the below table.

 2022 
$’000

 2021 
$’000

Unallocated Investor Reserve 1,509 1,655

Allocated Investor Reserve 848 916

Total Investor Reserve 2,357 2,571
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Note 12 – 90 Day Notice Account
The funds contributed by investors in the 90 Day Notice Account are allocated between mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 27,367 164,065

Mortgage investments 298,541 171,495

Total funds under management 325,908 335,560

Cash ratio 8.4% 48.9%

Movement reconciliation

Opening balance 335,560 170,555

Applications 240,369 309,402

Redemptions (250,021) (144,397)

Closing balance 325,908 335,560

The 90 Day Notice Account has no concentration of investors (2021: no concentration)

Mortgage investments analysis – 90 Day Notice Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential 280 201,102 67.4% 77.9% 217 136,693 79.7% 61.0%

Commercial 48 31,794 10.6% 73.6% 20 11,834 6.9% 73.7%

Construction & 
Development

2 2,057 0.7% 80.3% 1 1,334 0.8% 65.4%

Industrial 39 33,118 11.1% 73.1% 12 12,842 7.5% 67.1%

Vacant Land 29 30,470 10.2% 63.9% 18 8,224 4.8% 63.7%

Rural - - 0.0% 0.0% 4 568 0.3% 53.4%

Total Mortgage 
Investments 398 298,541 100.0% 272 171,495 100.0%

The weighted average LVR of 90 Day Notice Account mortgage investments at 30 June 2022 was 75.5% (2021: 62.4%). The 90 Day Notice 
Account has no mortgage investments representing more than 10% of the Account’s funds under management (2021: no mortgage 
investment representing more than 10% of the Account’ s funds under management). 
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT 4 5,170 1.7% 79.2% 2 543 0.3% 61.7%

NSW 104 106,026 35.5% 73.9% 98 77,674 45.3% 61.5%

VIC 142 99,974 33.5% 77.3% 109 58,140 33.9% 63.3%

QLD 94 62,155 20.8% 74.3% 38 18,494 10.8% 63.8%

SA 31 12,695 4.3% 76.8% 15 5,677 3.3% 66.0%

WA 22 12,408 4.2% 78.8% 8 3,364 2.0% 59.4%

TAS 1 113 0.0% 57.2% 1 403 0.2% 9.6%

NT - - 0.0% 0.0% 1 7,200 4.2% 62.6%

Total Mortgage 
Investments 398 298,541 100.0% 272 171,495 100.0%

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 49,259 3,386 25,724 2,249

More than 6 months but less than 12 months  41,131 3,254 21,866 4,426

More than 1 year but less than 2 years  68,690 37,856 37,172 9,577

More than 2 years but less than 3 years 46,022 190 26,020 331

More than 3 years but less than 5 years  61,670 - 36,427 4,342

Greater than 5 years  31,769 253,855 24,286 150,570

Total Mortgage Investments  298,541 298,541 171,495 171,495
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Mortgage investments performance analysis – 90 Day Notice Account

An analysis of the outstanding principal relating to mortgage investments which are past due is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 382 288,336 96.6% 1,940 269 169,339 98.7 898

Non-performing^

– 31 to 60 days 4 1,577 0.5 16 1 213 0.1 4

– 61 to 90 days 1 687 0.2 12 - - - -

– 91 to 180 days 4 2,196 0.7 54 - - - -

– 181+ days 5 3,650 1.3 277 1 1,874 1.1 81

– Mortgage in possession 2 2,095 0.7 2,095 1 69 0.1 69

Total Non-performing 16 10,205 3.4 2,454 3 2,156 1.3 154

Total 398 298,541 100.0 4,394 272 171,495 100.0 1,052

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required payments 
and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 290 63

Economic overlay (including COVID-19) 209 57

Specific impaired 295 -

Total provision 794 120
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments 15,690 15,690

Amounts not yet due also secured against collateral held 9,354 9,354

Total secured against collateral held (past due and not yet due) 13,748 13,748

Asset coverage ratio (collateral to total secured) 1.14X 1.14X

Total Investments 325,908 335,560

Non-performing assets ratio (arrears and specific impaired investments to total investments) 2.68% 0.62%

Provision to total investments ratios*

Collective provisions 290 63

Collective provisions ratio 0.09% 0.02%

Economic overlay 209 57

Economic overlay ratio 0.06% 0.02%

Specific impaired provision 295 -

Total specific impaired provision to total investments ratio 0.09% 0.00%

Total provision 794 120

Total provision to total investments ratio 0.24% 0.04%

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised 86 -

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.02% 0.00%

Net BDD 674 (95)

Net BDD ratio (net BDD to total investments) 0.21% (0.03)%

Total BDD 760 (95)

Total BDD ratio (total BDD to total investments) 0.23% (0.03)%

* Impairment provision is offset by charge off receivable and bad and doubtful debts is offset by a reduction in investment management fee, as per Accounting Policy 1.2 (refer Note 3) 

In relation to the mortgage in possession investments noted above which total $2,095,000 (2021: nil), collateral in the form of real property 
to the value of $3,179,000 (2021: nil) is held as at balance date. Under individual mortgage agreements, the Responsible Entity can dispose  
of the collateral held. This real property is disposed of on the open market, typically within 6 months of possession. The value of the 
collateral for an individual mortgage investment may be less than the relevant investment balance, which results in the recognition of 
specific provisions.
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Hardship – 90 Day Notice Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire or 
floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance captures 
all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.54% 0.43%

Natural Disaster 0.00% 0.00%

Pandemic 0.00% 0.00%

Hardship to total AUM ratio 0.54% 0.43%

Outstanding principal of mortgage investments in hardship 1,751 1,433

Collateral held for mortgage investments in hardship 2,260 2,357

Asset coverage ratio – Hardship 1.29X 1.65X

Liquidity management – 90 Day Notice Account

In relation to the 90 Day Notice Account, the Fund retains an appropriate level of liquidity in order to meet reasonably foreseeable withdrawal 
request patterns. As authorised in the Fund’s Constitution, funds are invested in Authorised Investments of cash deposits and mortgages 
complying with prescribed parameters. Liquidity levels (as represented by the Cash ratio) are continuously managed within the context of 
the Fund’s cash management investment and redemption patterns and consideration of significant changes in the economic and operating 
environment. Investors in the 90 Day Notice Account are generally entitled to withdraw funds on ninety days written notice. Where liquidity 
levels dictate, 90 Day Notice Account investors will receive delayed redemptions of up to 12 months and/or will be progressively paid out 
partial amounts of their respective requested redemption in accordance with the Product Disclosure Statement. 

The Fund is not automatically obliged to make interest payments to investors invested in the 90 Day Notice Account. 

Along with the overall approach to liquidity risk management discussed in Note 16 (c), this approach substantially manages the liquidity risk 
of the 90 Day Notice Account.

Investor Reserve – 90 Day Notice Account

Investors in the 90 Day Notice Account may benefit from the dedicated Investor Reserve held by La Trobe Financial for the benefit of 
investors within the Account with monthly management fee contributions based on the average daily investor balances in the Account for 
the month, provided cash has been received by La Trobe Financial.

La Trobe Financial may use the reserve, in its sole discretion, to reduce volatility of investment returns, cover expenses that could otherwise 
be charged to investors under the Fund Constitution, fund loss recovery actions for 90 Day Notice Account investments and meet shortfalls 
on individual assets of the Account from time to time. Amounts are allocated to cover specific provisions. The dissection of the Investor 
Reserve between allocated and unallocated is shown in the below table.

 2022 
$’000

 2021 
$’000

Unallocated Investor Reserve 808 871

Allocated Investor Reserve 295 -

Total Investor Reserve 1,103 871
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Note 13 – 6 Month Notice Account
The funds contributed by investors in the 6 Month Notice Account are allocated between mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 6,539 -

Mortgage investments 44,592 -

Note Investments 1,000 -

Total funds under management 52,131 -

Cash ratio 12.5% -

Movement reconciliation

Opening balance - -

Applications 64,895 -

Redemptions (12,764) -

Closing balance 52,131 -

6 Month Notice Account has no concentration of investors.

Mortgage investments analysis – 6 Month Notice Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential 55 26,411 59.2% 76.5% - - - -

Commercial 21 10,078 22.6% 73.1% - - - -

Construction & 
Development

- - 0.0% 0.0% - - - -

Industrial 8 3,761 8.4% 72.5% - - - -

Vacant Land 14 4,084 9.2% 60.6% - - - -

Rural 2 258 0.6% 51.7% - - - -

Total Mortgage 
Investments 100 44,592 100.0% - - -

The weighted average LVR of the 6 Month Notice Account mortgage investments at 30 June 2022 was 73.8%. The 6 Month Notice Account 
has no mortgage investment representing more than 10% of the Account’s funds under management.
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT 5 2,471 5.5% 67.9% - - - -

NSW 26 11,665 26.2% 74.9% - - - -

VIC 33 14,555 32.6% 71.8% - - - -

QLD 27 12,665 28.4% 75.8% - - - -

SA 4 709 1.6% 70.8% - - - -

WA 5 2,527 5.7% 76.6% - - - -

TAS - - 0.0% 0.0% - - - -

NT - - 0.0% 0.0% - - - -

Total Mortgage 
Investments 100 44,592 100.0% - - -

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 7,358 55 - -

More than 6 months but less than 12 months 6,144 19 - -

More than 1 year but less than 2 years 10,260 5,709 - -

More than 2 years but less than 3 years 6,874 - - -

More than 3 years but less than 5 years 9,211 - - -

Greater than 5 years 4,745 38,809 - -

Total Mortgage Investments 44,592 44,592 - -
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Mortgage investments performance analysis – 6 Month Notice Account

An analysis of the outstanding principal relating to mortgage investments which are past due is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 100 44,592 100.0 1 - - - -

Non-performing^

– 31 to 60 days - - - - - - - -

– 61 to 90 days - - - - - - - -

– 91 to 180 days - - - - - - - -

– 181+ days - - - - - - - -

– Mortgage in possession - - - - - - - -

Total Non-performing - - - - - - - -

Total 100 44,592 100.0 516 - - - -

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required payments 
and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 10 -

Economic overlay 8 -

Specific impaired - -

Total provision 18 -
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments 270 -

Amounts not yet due also secured against collateral held 220 -

Total secured against collateral held (past due and not yet due) 221 -

Asset coverage ratio (collateral to total secured) 0.22X -

Total Investments 52,131

Non-performing assets ratio (arrears and specific impaired investments to total investments) 0.00% -

Provision to total investments ratios*

Collective provisions 10 -

Collective provisions ratio 0.02% -

Economic overlay 8 -

Economic overlay ratio 0.02% -

Specific impaired provision 0 -

Total specific impaired provision to total investments ratio 0.00% -

Total provision 18 -

Total provision to total investments ratio 0.04% -

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised - -

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.00% -

Net BDD 18 -

Net BDD ratio (net BDD to total investments) 0.04% -

Total BDD 18 -

Total BDD ratio (total BDD to total investments) 0.04% -

* Impairment provision is offset by charge off receivable and impairment expense is offset by a reduction in investment management fee.

There are no mortgages in possession held by the 6 Month Notice Account, with no collaterals in the form of real property held at balance 
date. Under individual mortgage agreements, the Responsible Entity can dispose of the collateral held. This real property is disposed of on 
the open market, typically within 6 months of possession. The value of the collateral for an individual mortgage investment may be less 
than the relevant investment balance, which results in the recognition of specific provisions.
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Note investments analysis – 6 Month Notice Account

Note investments have a contractual maturity based on the call option or conclusion of senior funding as documented for the relevant 
residential mortgage backed securities trust. La Trobe Financial expects that certain note investments will be redeemed at maturities 
which are different to their contractual maturities. The expected maturities of the note investments portfolio (referred to as the “constant 
prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 1,000 - - -

More than 6 months but less than 12 months - - - -

More than 1 year but less than 2 years - 1,000 - -

More than 2 years but less than 3 years - - - -

More than 3 years but less than 5 years - - - -

Total Note Investments 1,000 1,000 - -

Note investments of the 6 Month Notice Account at 30 June 2022, includes outstanding principal of $1,000,000 which can be analysed in the 
following stratifications:

Note classification as at 30 June 2022

Weighted 
Avg. Credit 

Support

Invested 
Amounts 

$’000

% of Total 
Invested 

Amounts

Charge  
Offs 

$’000

Stated 
Amounts 

$’000

Rated - % - - % - -

Not rated 3.34% 1,000 100% - 1,000

Total Note Investments 1,000 1,000

At balance date, all note investments were held in entities for which the Fund’s Investment Manager is the Servicer and Originator. 

Hardship – 6 Month Notice Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire 
or floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance 
captures all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.00% -

Natural Disaster 0.00% -

Pandemic 0.00% -

Hardship to total AUM ratio 0.00% -

Outstanding principal of mortgage investments in hardship - -

Collateral held for mortgage investments in hardship - -

Asset coverage ratio – Hardship 0.00X -
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Liquidity management – 6 Month Notice Account

In relation to the 6 Month Notice Account, the Fund retains an appropriate level of liquidity in order to meet reasonably foreseeable 
withdrawal request patterns. As authorised in the Fund’s Constitution, funds are invested in Authorised Investments of cash deposits 
and mortgage investments complying with prescribed parameters. Liquidity levels are continuously managed within the context of the 
Fund’s cash management, investment and redemption patterns and consideration of significant changes in the economic and operating 
environment. Investors in the 6 Month Notice Account are ordinarily entitled to withdraw funds on 180 days written notice. Where liquidity 
levels dictate, 6 Month Notice Account investors will receive delayed redemptions and/or will be progressively paid out partial amounts of 
their respective requested redemption in accordance with the Product Disclosure Statement. 

The Fund is not automatically obliged to make interest payments to investors invested in the 6 Month Notice Account.

Aged assets analysis – 6 Month Notice Account

As no underlying note investments were past due at 30 June 2022, no aged assets analysis is presented. 

Investor Reserve – 6 Month Notice Account

Investors in the 6 Month Notice Account may benefit from the dedicated Investor Reserve held by La Trobe Financial for the benefit of 
investors within the Account with monthly management fee contributions based on the average daily investor balances in the Account for 
the month, provided cash has been received by La Trobe Financial.

La Trobe Financial may use the reserve, in its sole discretion, to reduce volatility of investment returns, cover expenses that could otherwise 
be charged to investors under the Fund Constitution, fund loss recovery actions for 6 Month Notice Account investments and meet 
shortfalls on individual assets of the Account from time to time. The dissection of the Investor Reserve between allocated and unallocated is 
shown in the below table.

 2022 
$’000

 2021 
$’000

Unallocated Investor Reserve 88 -

Allocated Investor Reserve - -

Total Investor Reserve 88 -
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Note 14 – 12 Month Term Account
The funds contributed by investors in the 12 Month Term Account are allocated between mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 78,397 41,723

Mortgage investments 5,994,906 4,535,231

Total funds under management 6,073,303 4,576,954

Cash ratio 1.3% 0.9%

Movement reconciliation

Opening balance 4,576,954 3,352,471

Applications 2,455,346 1,866,354

Redemptions (958,997) (641,871)

Closing balance 6,073,303 4,576,954

There is no concentration of investors in the 12 Month Term Account (2021: no concentration). 

Mortgage investments analysis – 12 Month Term Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential 7,662 4,340,522 72.5% 65.1% 5,985 2,990,762 66.0% 65.0%

Commercial 1,233 704,778 11.8% 62.4% 1,244 655,025 14.4% 62.3%

Construction & 
Development

217 302,282 5.0% 61.8% 186 269,000 5.9% 61.3%

Industrial 1,300 601,725 10.0% 62.9% 1,280 566,325 12.5% 62.4%

Vacant Land 161 36,849 0.6% 46.2% 206 44,979 1.0% 47.4%

Rural 35 8,750 0.1% 41.0% 39 9,140 0.2% 41.1%

Total Mortgage 
Investments 10,608 5,994,906 100.0% 8,940 4,535,231 100.0%

The weighted average LVR of 12 Month Term Account mortgage investments at 30 June 2022 was 64.3% (2021: 63.9%). The 12 Month Term 
Account has no mortgage investments (2021: nil), representing more than 10% of the Account’s funds under management. 
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT 76 39,215 0.6% 74.1% 65 30,533 0.7% 66.3%

NSW 2,736 2,271,753 37.9% 63.7% 2,202 1,561,906 34.4% 63.3%

VIC 3,964 2,229,035 37.2% 64.3% 3,438 1,803,000 39.8% 64.1%

QLD 2,681 1,017,012 17.0% 65.6% 2,231 761,355 16.8% 64.8%

SA 441 168,363 2.8% 64.3% 371 141,520 3.1% 64.1%

WA 557 227,359 3.8% 64.5% 482 183,334 4.0% 62.7%

TAS 128 34,748 0.6% 62.5% 117 31,548 0.7% 64.1%

NT 25 7,421 0.1% 64.1% 34 22,035 0.5% 63.7%

Total Mortgage 
Investments 10,608 5,994,906 100.0% 8,940 4,535,231 100.0%

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 989,159 293,865 680,285 403,925

More than 6 months but less than 12 months 825,948 273,411 578,242 174,653

More than 1 year but less than 2 years 1,379,333 253,868  983,011 190,346

More than 2 years but less than 3 years 924,153 51,844 688,108 88,258

More than 3 years but less than 5 years 1,238,366 89,378  963,351 89,760

Greater than 5 years 637,947 5,032,540 642,234 3,588,289

Total Mortgage Investments 5,994,906 5,994,906  4,535,231 4,535,231
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Mortgage investments performance analysis – 12 Month Term Account

An analysis of the outstanding principal relating to mortgage investments is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 10,439 5,884,486 98.2 72,585 8,777 4,404,640 97.2 146,948

Non-performing^

– 31 to 60 days 41 22,235 0.4 1,166 38 20,455 0.5 807

– 61 to 90 days 27 14,825 0.2 1,554 15 11,097 0.2 2,793

– 91 to 180 days 41 26,705 0.4 4,395 38 28,609 0.6 4,851

– 181+ days 48 34,168 0.6 9,990 57 59,206 1.3 30,237

– Mortgage in possession 12 12,487 0.2 12,487 15 11,225 0.2 11,225

Total Non-performing 169 110,420 1.8 29,592 163 130,592 2.8 49,913

Total 10,608 5,994,906 100.0 102,177 8,940 4,535,231 100.0 196,861

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required  
payments and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 1,890 4,484

Economic overlay (including COVID-19) 1,364 2,102

Specific impaired 1,737 4,443

Total provision 4,991 11,029
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments 486,224 717,760

Amounts not yet due also secured against collateral held 177,654 210,849

Total secured against collateral held (past due and not yet due) 279,650 409,448

Asset coverage ratio (collateral to total secured) 1.74X 1.75X

Total Investments 6,073,303 4,576,954

Non-performing assets ratio (arrears and specific impaired investments  
to total investments) 

1.73% 2.73%

Provision to total investments ratios*

Collective provisions 1,890 4,484

Collective provisions ratio 0.03% 0.10%

Economic overlay 1,364 2,102

Economic overlay ratio 0.02% 0.05%

Specific impaired 1,737 4,443

Total specific impaired provision to total investments ratio 0.03% 0.10%

Total provision 4,991 11,029

Total provision to total investments ratio 0.08% 0.24%

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised 3,927 494

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.06% 0.01%

Net BDD (6,038) (282)

Net BDD ratio (net BDD to total investments) (0.10)% (0.01)%

Total BDD (2,111) 212

Total BDD ratio (total BDD to total investments) (0.04)% 0.00%

* Impairment provision is offset by charge off and bad and doubtful debts is offset by a reduction in investment management fee, as per Accounting Policy 1.2 (refer Note 3) 

In relation to the mortgage in possession categories noted above which total $12,487,000 (2021: $11,225,000), collateral in the form of real 
property to the value of $18,683,000 (2021: $20,543,000) is held as at balance date. Under individual mortgage agreements, the Responsible 
Entity can dispose of the collateral held. This real property is disposed of on the open market, typically within 6 months of possession. 
The value of the collateral for an individual mortgage investment may be less than the relevant investment balance, which results in the 
recognition of specific provisions
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Hardship – 12 Month Term Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire 
or floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance 
captures all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.25% 0.84%

Natural Disaster 0.00% 0.02%

Pandemic 0.00% 0.08%

Hardship to total AUM ratio 0.25% 0.94%

Outstanding principal of mortgage investments in hardship 14,967 42,839

Collateral held for mortgage investments in hardship 22,991 68,566

Asset coverage ratio – Hardship 1.54X 1.60X

Liquidity management – 12 Month Term Account

In relation to the 12 Month Term Account investors are required to invest for a minimum of one year with no automatic right of withdrawal 
of investors’ investments during this year. Where redemption is not requested at the conclusion of this year the investment will 
automatically roll for further annual term(s) on the same basis or upon shorter periods nominated by investors under the “Regular Access“ 
option at the time of the initial investment. Requests for redemptions made upon expiry of each investment term are met within 21 days 
of month end, explicitly subject to the liquidity levels of the 12 Month Term Account. Liquidity levels (as represented by the Cash ratio) of 
the 12 Month Term Account are managed in order to balance the competing priorities of foreseeable redemption liquidity requirements 
and maximising investment returns. This includes consideration of significant changes in the economic and operating environment. Where 
liquidity levels dictate, 12 Month Term Account investors will receive delayed redemptions and/or will be progressively paid out partial 
amounts of their respective requested redemption in accordance with the Product Disclosure Statement. 

The Fund is not automatically obliged to make interest payments to investors invested in the 12 Month Term Account. 

Along with the overall approach to liquidity risk management discussed in Note 16 (c), this approach substantially manages the liquidity risk 
of the 12 Month Term Account.

Investor Reserve – 12 Month Term Account

Investors in the 12 Month Term Account may benefit from the dedicated Investor Reserve held by La Trobe Financial which La Trobe 
Financial may use, in its sole discretion, to reduce volatility of investment returns, cover expenses that could otherwise be charged to 
investors under the Fund Constitution, fund loss recovery actions for 12 Month Term Account investments and meet shortfalls on individual 
assets of the Account from time to time. Amounts are allocated to cover specific provisions. The dissection of the Investor Reserve between 
allocated and unallocated is shown in the below table.

 2022 
$’000

 2021 
$’000

Unallocated Investor Reserve 5,044 11,114

Allocated Investor Reserve 1,363 3,822

Total Investor Reserve 6,407 14,936
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Note 15 – 2 Year Account
The funds contributed by investors in the 2 Year Account are allocated between mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 4,653 -

Mortgage investments 54,483 -

Total funds under management 59,136 -

Cash ratio 7.9% -

Movement reconciliation

Opening balance - -

Applications 59,826 -

Redemptions (690) -

Closing balance 59,136 -

There is no concentration of investors in the 2 Year Account. 

Mortgage investments analysis – 2 Year Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential 38 29,586 54.3% 59.3% - - - -

Commercial 16 10,476 19.2% 69.9% - - - -

Construction & 
Development

2 3,388 6.2% 0.0% - - - -

Industrial 14 10,855 19.9% 73.9% - - - -

Vacant Land 1 178 0.4% 41.9% - - - -

Rural - - 0.0% 0.0% - - - -

Total Mortgage 
Investments 71 54,483 100.0% - - -

The weighted average LVR of the 2 Year Account mortgage investments at 30 June 2022 was 64.7%. The 2 Year Account has no mortgage 
investments representing more than 10% of the Account’s funds under management. 
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT 2 667 1.2% 66.7% - - - -

NSW 19 16,685 30.6% 65.3% - - - -

VIC 29 24,925 45.8% 62.3% - - - -

QLD 11 6,388 11.7% 67.8% - - - -

SA 5 2,713 5.0% 72.3% - - - -

WA 3 2,407 4.4% 64.7% - - - -

TAS 2 698 1.3% 73.3% - - - -

NT - - 0.0% 0.0% - - - -

Total Mortgage 
Investments 71 54,483 100.0% - - -

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 8,990 4,249 - -

More than 6 months but less than 12 months 7,506 4,816 - -

More than 1 year but less than 2 years 12,536 5,775 - -

More than 2 years but less than 3 years 8,399 1,561 - -

More than 3 years but less than 5 years 11,255 3,390 - -

Greater than 5 years 5,797 34,692 - -

Total Mortgage Investments 54,483 54,483 - -
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Mortgage investments performance analysis – 2 Year Account 

An analysis of the outstanding principal relating to mortgage investments is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 71 54,483 100.0 2,542 - - - -

Non-performing^

– 31 to 60 days - - - - - - - -

– 61 to 90 days - - - - - - - -

– 91 to 180 days - - - - - - - -

– 181+ days - - - - - - - -

– Mortgage in possession - - - - - - - -

Total Non-performing - - - - - - - -

Total 71 54,483 100.0 2,542 - - - -

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required  
payments and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 8 -

Economic overlay 5 -

Specific impaired - -

Total provision 13 -
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments 4,597 -

Amounts not yet due also secured against collateral held 341 -

Total secured against collateral held (past due and not yet due) 2,883 -

Asset coverage ratio (collateral to total secured) 1.59X -

Total Investments 59,136 -

Non-performing assets ratio (arrears and specific impaired investments  
to total investments) 

0.00% -

Provision to total investments ratios*

Collective provisions 8 -

Collective provisions ratio 0.01% -

Economic overlay 5 -

Economic overlay ratio 0.01% -

Specific impaired - -

Total specific impaired provision to total investments ratio 0.00% -

Total provision 13 -

Total provision to total investments ratio 0.02% -

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised - -

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.00% -

Net BDD 13 -

Net BDD ratio (net BDD to total investments) 0.02% -

Total BDD 13 -

Total BDD ratio (total BDD to total investments) 0.02% -

* Impairment provision is offset by charge off and bad and doubtful debts is offset by a reduction in investment management fee, as per Accounting Policy 1.2 (refer Note 3) 

There are no mortgages in possession held by the 2 Year Account, with no collaterals in the form of real property held at balance date. 
Under individual mortgage agreements, the Responsible Entity can dispose of the collateral held. This real property is disposed of on the 
open market, typically within 6 months of possession. The value of the collateral for an individual mortgage investment may be less than 
the relevant investment balance, which results in the recognition of specific provisions.
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Hardship – 2 Year Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire 
or floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance 
captures all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.00% -

Natural Disaster 0.00% -

Pandemic 0.00% -

Hardship to total AUM ratio 0.00% -

Outstanding principal of mortgage investments in hardship - -

Collateral held for mortgage investments in hardship - -

Asset coverage ratio – Hardship 0.00X -

Liquidity management – 2 Year Account

In relation to the 2 Year Account investors are required to invest for a minimum of two years with no automatic right of withdrawal 
of investors’ investments during this period. Where redemption is not requested at the conclusion of this period the investment will 
automatically roll for further annual term(s) on the same basis or upon shorter periods nominated by investors under the “Regular Access“ 
option at the time of the initial investment. Requests for redemptions made upon expiry of each investment term are met within 21 days 
of month end, explicitly subject to the liquidity levels of the 2 Year Account. Liquidity levels (as represented by the Cash ratio) of the 2 Year 
Account are managed in order to balance the competing priorities of foreseeable redemption liquidity requirements and maximising 
investment returns. This includes consideration of significant changes in the economic and operating environment. Where liquidity levels 
dictate, 2 Year Account investors will receive delayed redemptions and/or will be progressively paid out partial amounts of their respective 
requested redemption in accordance with the Product Disclosure Statement. 

The Fund is not automatically obliged to make interest payments to investors invested in the 2 Year Account. 

Along with the overall approach to liquidity risk management discussed in Note 16 (c), this approach substantially manages the liquidity risk 
of the 2 Year Account.

Investor Reserve – 2 Year Account

Investors in the 2 Year Account may benefit from the dedicated Investor Reserve held by La Trobe Financial which La Trobe Financial may 
use, in its sole discretion, to reduce volatility of investment returns, cover expenses that could otherwise be charged to investors under the 
Fund Constitution, fund loss recovery actions for 2 Year Account investments and meet shortfalls on individual assets of the Account from 
time to time. Amounts are allocated to cover specific provisions. The dissection of the Investor Reserve between allocated and unallocated 
is shown in the below table.

 2022 
$’000

 2021 
$’000

Unallocated Investor Reserve - -

Allocated Investor Reserve - -

Total Investor Reserve - -
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Note 16 – 4 Year Account
The funds contributed by investors in the 4 Year Account are allocated between note investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash 1,388 4,656

Mortgage investments 22,376 -

Note investments 243,131 174,195

Total funds under management 266,895 178,851

Cash ratio 0.5% 2.6%

Movement reconciliation

Opening balance 178,851 207,655

Applications 103,289 94,598

Redemptions (15,245) (123,402)

Closing balance 266,895 178,851

There is no concentration of investors in the 4 Year Account (2021: no concentration).

Mortgage investments analysis – 4 Year Account

Security stratification of the portfolio:

2022 2021

Security 
classification

No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

Residential - - 0.0% 0.0% - - - -

Commercial - - 0.0% 0.0% - - - -

Construction & 
Development

- - 0.0% 0.0% - - - -

Industrial - - 0.0% 0.0% - - - -

Vacant Land 28 22,376 100.0% 63.1% - - - -

Rural - - 0.0% 0.0% - - - -

Total Mortgage 
Investments 28 22,376 100.0% - - -

The weighted average LVR of the 4 Year Account mortgage investments at 30 June 2022 was 63.1%. The 4 Year Account has 1 mortgage 
investments for $2,506,000 representing more than 10% of the Account’s funds under management. 
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Geographical stratification of the portfolio:

2022 2021

State or territory
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR
No. of 
Loans

Amount 
$’000

% of Total 
Loans 

Amount Avg. LVR

ACT - - 0.0% 0.0% - - - -

NSW 5 5,932 26.5% 64.7% - - - -

VIC 14 9,345 41.8% 62.3% - - - -

QLD 6 3,868 17.3% 62.5% - - - -

SA 2 2,698 12.0% 62.8% - - - -

WA 1 533 2.4% 65.0% - - - -

TAS - - 0.0% 0.0% - - - -

NT - - 0.0% 0.0% - - - -

Total Mortgage 
Investments 28 22,376 100.0% - - -

La Trobe Financial expects that certain mortgage investments will be discharged at maturities which are different to their contractual 
maturities. The expected maturities, based on the observed level of principal repayments of the mortgage investments portfolio (referred 
to as the “constant prepayment rate”), and the contractual maturities are contained in the following table.

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 3,692 - - -

More than 6 months but less than 12 months 3,083 2,604 - -

More than 1 year but less than 2 years 5,148 17,772 - -

More than 2 years but less than 3 years 3,449 2,000 - -

More than 3 years but less than 5 years 4,622 - - -

Greater than 5 years 2,382 - - -

Total Mortgage Investments 22,376 22,376 - -
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Mortgage investments performance analysis – 4 Year Account 

An analysis of the outstanding principal relating to mortgage investments is detailed below:

2022 2021

No. of  
Loans 

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000
No. of  
Loans

Investment 
balance 

$’000

Investment 
balance  

%

Past due 
balance 

$’000

Performing* 28 22,376 100.0 - - - - -

Non-performing^

– 31 to 60 days - - - - - - - -

– 61 to 90 days - - - - - - - -

– 91 to 180 days - - - - - - - -

– 181+ days - - - - - - - -

– Mortgage in possession - - - - - - - -

Total Non-performing - - - - - - - -

Total 28 22,376 100.0 - - - - -

*   The past due balance on performing loans represents arrears on loans less than 30 days past due, and the total balance on expired loans that continue to make  
required payments.

^  The past due balance on non-performing loans represents arrears on loans greater than 30 days past due, the total balance of expired loans not making required payments 
and the total balance of loans in possession.

Provision for mortgage impairments

2022 
$’000

2021 
$’000

Collective 3 -

Economic overlay 3 -

Specific impaired - -

Total provision 6 -
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Ratios

2022 
$’000

2021 
$’000

Collateral held for past due investments - -

Amounts not yet due also secured against collateral held - -

Total secured against collateral held (past due and not yet due) - -

Asset coverage ratio (collateral to total secured) 0.00X -

Total Investments 266,895 -

Non-performing assets ratio (arrears and specific impaired investments  
to total investments) 

0.00% -

Provision to total investments ratios*

Collective provisions 3 -

Collective provisions ratio 0.00% -

Economic overlay 3 -

Economic overlay ratio 0.00% -

Specific impaired - -

Total specific impaired provision to total investments ratio 0.00% -

Total provision 6 -

Total provision to total investments ratio 0.00% -

Bad & Doubtful Debts (BDD) expense ratios to total investments ratios*

Net shortfall crystallised - -

Net shortfall crystallised ratio (net shortfall crystallised to total investments) 0.00% -

Net BDD 6 -

Net BDD ratio (net BDD to total investments) 0.00% -

Total BDD 6 -

Total BDD ratio (total BDD to total investments) 0.00% -

* Impairment provision is offset by charge off receivable and impairment expense is offset by a reduction in investment management fee.

There are no mortgages in possession held by the 4 Year Account, with no collaterals in the form of real property held at balance date. 
Under individual mortgage agreements, the Responsible Entity can dispose of the collateral held. This real property is disposed of on the 
open market, typically within 6 months of possession. The value of the collateral for an individual mortgage investment may be less than 
the relevant investment balance, which results in the recognition of specific provisions.
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Hardship – 4 Year Account

It is recognised that a borrower’s life circumstances may change occasionally, influencing their ability to maintain their repayment 
obligations. It is a requirement of the National Consumer Credit Protection Act 2009 (“NCCP”) to assist borrowers who may be experiencing 
hardship whenever possible. Hardship assistance can be provided in many forms to suit the circumstances of the borrowers. The effect on 
arrears will depend on whether repayments are capitalised and timing of that capitalisation which may be upfront or at conclusion of the 
hardship arrangement.

 Hardship is split into three categories for better understanding of the cause of hardship. Natural Disaster relates to events such as bushfire 
or floods. Pandemic relates to health crises such as COVID-19 that also had significant economic ramifications. Individual circumstance 
captures all other causes of hardship and typically is related to temporary loss of employment or borrower health concerns.

2022 
$’000

2021 
$’000

Hardship to total AUM ratio by cause:

Individual circumstance 0.00% -

Natural Disaster 0.00% -

Pandemic 0.00% -

Hardship to total AUM ratio 0.00% -

Outstanding principal of mortgage investments in hardship - -

Collateral held for mortgage investments in hardship - -

Asset coverage ratio – Hardship 0.00X -

Note investments analysis – 4 Year Account

Note investments have a contractual maturity based on the call option or conclusion of senior funding as documented for the relevant 
residential mortgage backed securities trust. La Trobe Financial expects that certain note investments will be redeemed at maturities 
which are different to their contractual maturities. The expected maturities of the note investments portfolio (referred to as the “constant 
prepayment rate”), and the contractual maturities are contained in the following table. 

2022 2021

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Expected 
maturities 

$000’s

Contractual 
maturities 

$’000

Not longer than 6 months 54,383 - 4,157 -

More than 6 months but less than 12 months 11,141 - 9,161 -

More than 1 year but less than 2 years 108,344 168,479 81,513 83,014

More than 2 years but less than 3 years 55,548 50,160 66,214 78,031

More than 3 years but less than 5 years 13,715 24,492 13,150 13,150

Total Mortgage Investments 243,131 243,131 174,195 174,195
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Note investments of the 4 Year Account at 30 June 2022, includes outstanding principal of $243,131,000 (2021: $174,195,000), which can be 
analysed in the following stratifications:

As at 30 June 2022

Note classification

Weighted 
Avg. Credit 

Support

Invested 
Amounts 

$’000

% of Total 
Invested 

Amounts
Charge Offs  

$’000

Stated 
Amounts 

$’000

Rated 3.55% 64,971 26.7% - 64,971

Not rated 4.38% 178,160 73.3% - 178,160

Total Note Investments 243,131 243,131

As at 30 June 2021

Note classification

Weighted 
Avg. Credit 

Support

Invested 
Amounts 

$’000

% of Total 
Invested 

Amounts
Charge Offs 

$’000

Stated 
Amounts  

$’000

Rated 2.65% 71,645 41.1% - 71,645

Not rated 4.71% 102,550 58.9% - 102,550

Total Note Investments 174,195 174,195

At balance date, all note investments were held in entities for which the Fund’s Investment Manager is the Servicer and Originator. 

Liquidity management – 4 Year Account 

In relation to the 4 Year Account investors are required to invest for a minimum of four years with no automatic right of withdrawal of 
investors’ investments during this period of investment. Where redemption is not requested more than 3 months prior to the conclusion 
of the fourth year the investment will automatically roll for a further two years. Requests for redemptions made upon expiry of each 
investment term are met within 21 days of month end, explicitly subject to the liquidity levels of the 4 Year Account. 

Liquidity levels of the 4 Year Account are managed in order to balance the competing priorities of foreseeable redemption liquidity 
requirements and maximising investment returns. This includes consideration of significant changes in the economic and operating 
environment. Where liquidity levels dictate, 4 Year Account investors will receive delayed redemptions and/or will be progressively paid out 
partial amounts of their respective requested redemption in accordance with the Product Disclosure Statement. 

From time to time, note investments may be repaid by the note issuer resulting in liquidity in excess of requirements. In this situation or 
where a substitute investor wishes to participate in the 4 Year Account, an existing investor, who has so consented, may be redeemed into 
another investment account with the Fund. The Fund is not automatically obliged to make interest payments to investors invested in the  
4 Year Account.

Along with the overall approach to liquidity risk management discussed in Note 18 (c), this approach substantially manages the liquidity risk 
of the 4 Year Account.

Aged assets analysis – 4 Year Account 

As no underlying note investments were past due at 30 June 2022 and 30 June 2021, no aged assets analysis is presented. 
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Note 17 – Select Investment Account
The Select Investment Account comprises both recognised and managed components with the recognised component including closed 
investment mandates. This can be analysed as follows:

Funds composition

2022 
$’000

2021 
$’000

Managed

‘Peer-to-peer’ Mortgage Investments 292,199 292,199

Other Special Mandates 20,081 20,081

Recognised

Closed Investment Mandates - -

Total funds under management 312,280 459,903

(a) Peer-to-peer Mortgage Investments

The funds contributed by investors in peer-to-peer mortgage investments in the Select Investment Account are allocated between 
mortgage investments and cash, as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash - -

Mortgage investments 292,199 431,514

Total funds under management 292,199 431,514

Movement reconciliation

Opening balance 431,514 457,601

Applications 262,377 397,163

Redemptions (401,692) (423,250)

Closing balance 292,199 431,514

Analysis and liquidity management – Peer-to-peer mortgage investments

For the managed component of the Select Investment Account, aggregated information on mortgage investments, impaired and past due 
assets and liquidity management is not relevant. This is because the exposure of the investor in these accounts depends on the specific 
investment chosen by that investor. 
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(b) Other Special Mandates

The funds contributed by investors in the Other Special Mandates are allocated as follows:

2022 
$’000

2021 
$’000

Funds composition

Cash - -

Notes investments - -

Mortgage investments 20,081 20,081

Total funds under management 20,081 20,081

Movement reconciliation

Opening balance 28,389 37,862

Applications - 1,101

Redemptions (8,308) (10,574)

Closing balance 20,081 28,389

Mortgage investments analysis – Other Special Mandates

For the Other Special Mandates component of the Select Investment Account, aggregated analysis on mortgage investments, impaired and 
past due assets and liquidity management is not relevant. This is because the exposure of the investor in these accounts depends on the 
specific investment chosen by that investor. 

(c) Closed Investment Mandates

Closed Investment Mandates operate as a pool and are established so that losses in any transferred investment do not affect other existing 
investors in the Fund. Any losses on such mortgage investments are restricted to the investors in these Closed Investment Mandates. As 
many of these Closed Investment Mandates are assumed with the objective of orderly wind-down and repayment, the proportion of non-
performing mortgage investments typically increases as each wind-down progresses. 

At 30 June 2022, there are no investor funds subscribed under any Closed Investment Mandate within the recognised component in the 
Select Investment Account.
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Note 18 – Financial risk management

(a) Credit risk

Credit risk refers to the risk that a counterparty may default in its contractual obligations resulting in financial loss.

Credit risk of the Fund is managed primarily by:

•  The Constitution of the Fund which sets criteria as to what is an Authorised Investment for the Fund including risk management practices 
of the Investment Manager in the assessment of the borrower’s financial capacity to repay, and obtaining an independent credit check on 
the borrower’s previous repayment record;

•  La Trobe Financial having a documented investment strategy and strict investment guidelines which include a maximum Loan to 
Valuation Ratio (“LVR”) and obtaining independent sworn valuations (or municipal rates notice valuations or using an automated valuation 
model) for each property offered as security;

•  Proactive management of Fund Authorised Investments, to minimise loss of income and principal; and

•  Investment pool profiling:

  Specific Authorised Investments are made to develop and maintain an appropriately diversified set of interest bearing deposits and 
fixed and variable rate real property mortgage investments. These are based on criteria (such as LVRs) established for each investment 
account, so as to diversify the credit risk of the assets into which investor funds are placed, taking into account the purpose and nature of 
the relevant account. The range of LVR of each account is discussed in Notes 11 through 15. LVR is measured as the total current borrower 
balance against the most recently received independent valuation. These LVR measures include loans that are impaired or not impaired 
but past due. 

  The Investment Manager selects the Authorised Investments for the Classic Notice Account, 90 Day Notice Account, 6 Month Notice 
Account, 12 Month Term Account, 2 Year Account and 4 Year Account in accordance with the Constitution and for the recognised 
component of the Select Investment Account in accordance with the relevant Closed Investment Mandate. The credit risk associated with 
the underlying cash, note investments and mortgage investments selected by the Investment Manager is carried by the investors. 

  Investors in the Classic Notice Account, 90 Day Notice Account, 6 Month Notice Account, 12 Month Term Account and 2 Year Account also 
benefit from Investor Reserves, maintained by La Trobe Financial for the sole benefit of investors in order to offset credit risk to investor 
invested principal and manage income risk (refer Notes 11 thorough 15 for details). 

•  Investors in the Classic Notice Account, 90 Day Notice Account, 6 Month Notice Account, 12 Month Term Account and 2 Year Account also 
benefit from Investor Reserves, maintained by La Trobe Financial for the sole benefit of investors in order to offset credit risk to investor 
invested principal and manage income risk (refer Notes 11 thorough 15 for details). 

•  Cash allocations of the Fund are placed exclusively with Australian banks regulated by APRA of which $204,241,000 (2021: $500,414,000) is 
held with banks with an AA- credit rating and nil (2021: nil) is held with banks with a BBB credit rating.

For details of any concentration of credit risk for mortgage investments and note investments refer Notes 11 through 17

The carrying amount of financial assets recorded in the Financial Statements net of any provisions for impairments represents the Fund’s 
maximum exposure to credit risk without taking into account the value of any collateral in relation to those assets.

(b) Market risk

(i) Price risk 

 Price risk refers to the risk that the value of a financial instrument may fluctuate as a result of changes in market prices. The Fund’s ordinary, 
performing investment receivables are not exposed to price risk. Exposure to price risk is indirect and limited to circumstances of default. 
Where the mortgage security is enforced and realised as a means to recover the investment receivable there is a risk that movement in the 
underlying security value may expose the Fund to a recovery shortfall. 

 This risk is managed by the use, as noted above, of independent valuations both upon the initial approval of the loan and in relation to 
progressive draw downs and in limiting the approved loans relative to the security valuation. Where a loss on realisation of investment is 
incurred, shortfalls are borne by Fund investors as ordinary investment risk.

(ii) Interest rate risk

 This risk refers to the risk that the future cash flow of a financial instrument may fluctuate because of changes in market interest rates. The 
Fund’s mortgage investments are exposed to this risk where they are variable rate investments. However there is no net expense to the 
Fund as interest paid is adjusted for changes in mortgage investment earnings.
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The split in mortgage investments recognised by the Fund between variable and fixed rates is as follows:

2022 2021

Weighted 
average 

effective 
interest rate

Amount 
$’000

Proportion  
%

Weighted 
average 

effective 
interest rate

Amount 
$’000

Proportion 
%

Variable 6.11% 6,451,569 93.6% 5.83% 4,614,065 93.0%

Fixed 7.47% 442,025 6.4% 8.86% 347,954 7.0%

Total 6.20% 6,893,594 100.0% 6.04% 4,962,019 100.0%

The Fund’s note investments are exposed to interest rate risk as note interest is dependent upon the Bank Bill Swap Rate (“BBSW”) 
that reprices on the relevant notes’ interest period. However, there is no net expense to the Fund as interest paid and/or investment 
management fees are adjusted for changes in note investment earnings. 

The following table summarises the sensitivity of the Fund’s financial assets and financial liabilities that are exposed to interest rate risk. The 
typical interval used by both the Reserve Bank of Australia and the Responsible Entity in adjusting interest rates is 50 basis points. Sensitivity 
has been based on 50 basis points, noting that the official cash rate set by the Reserve Bank of Australia at balance date is 0.85%. This 
scenario assumes a corresponding crediting rate change.

30 June 2022

Carrying 
amount 

$’000

Interest rate risk
-50 bps +50 bps

Profit $’000 Equity $’000 Profit $’000 Equity $’000

Financial assets

Cash 204,241 (1,022) - 1,022 -

Note investments 244,999 (1,224) - 1,224 -

Mortgage investments 6,893,594 (34,468) - 34,468 -

Financial liabilities

Interest expense accrued 20,999 36,714 - (36,714) -

Total increase/ (decrease) - - - -

30 June 2021

Carrying 
amount 

$’000

Interest rate risk
-25 bps +25 bps

Profit $’000 Equity $’000 Profit $’000 Equity $’000

Financial assets

Cash 500,414 (1,251) - 1,251 -

Note investments 174,657 (437) - 437 -

Mortgage investments 4,962,019 (12,405) - 12,405 -

Financial liabilities

Interest expense accrued 17,823 14,093 - (14,093) -

Total increase/ (decrease) - - - -
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(c) Liquidity risk 

Liquidity risk is the risk that the Fund may experience difficulty in either realising assets on a timely basis or otherwise raising sufficient 
funds, in order to satisfy commitments associated with the discharges and/or redemption of investors earlier than the maturity profile of the 
respective underlying investment assets. 

No maturity analysis of contractual cash flows has been presented as all obligations are due within twelve (12) months and therefore are  
not discounted.

Given that the predominate underlying assets of the Fund are real property mortgage investments which are relatively illiquid, risk 
management guidelines adopted by La Trobe Financial are designed to minimise liquidity and cash flow risk. In addition to the approaches 
identified as part of liquidity management in Notes 11 through 17, there is proactive management of Fund mortgage investments, applying 
limits to ensure there is not excessive concentration of liquidity risk to a particular counterparty, maturity or geographic market and 
minimising loan repayment delinquencies. This includes portfolio balancing through the acquisition and disposal of mortgage investments 
from and to the Investment Manager and its related entities for the balance of the outstanding principal – refer Note 19 (c).

(d) Fair values of financial assets and financial liabilities 

The fair value of each class of financial asset and financial liability approximates their carrying value. The fair value is based upon discounting 
the expected future cash flows by the current interest rates for assets and liabilities with similar risk profiles.

Note 19 – Related parties

(a) Investment Manager

The contracted Investment Manager for the Fund is La Trobe Financial Services Pty Limited, which is a wholly owned subsidiary of La Trobe 
Financial Pty Limited. The retail investment operations which now form the Fund were originally founded and commenced by the 
Investment Manager in 1989 and in order to meet new national regulatory requirements formed the Fund in 1999.

Investment Manager remuneration

As disclosed in the Fund’s PDS, the Investment Manager does not receive any remuneration directly from the Fund. The Investment 
Manager is paid an investment manager service fee by La Trobe Financial out of the remuneration the Responsible Entity receives from  
the Fund.

Other transactions with the Investment Manager

2022 
$

2021 
$

Expenses and interest payment cover due to the Investment Manager (these monies 
have been advanced from the Investment Manager)

2,854,665 2,309,714

Insurance premiums for on payment to insurer 46,776 31,491
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(b) Responsible Entity 

The Responsible Entity of the Fund appointed in accordance with the Corporations Act 2001 is La Trobe Financial Asset Management 
Limited, a wholly owned subsidiary of La Trobe Financial Pty Limited. The relationship between the Responsible Entity and the Fund is 
established by the Fund’s Constitution and the Corporations Act 2001. Director details are disclosed in Note 21. On 18 June 2022, Brookfield 
Asset Management Ltd, incorporated in Canada, became the ultimate holding company as a result of acquiring a 100% interest in La Trobe 
Financial Pty Limited. 

Responsible Entity remuneration

The entitlements of La Trobe Financial to remuneration are set out in the Constitution of the Fund. In accordance with Accounting Policies 
1 and 3 (refer Note 3), a portion of the remuneration paid to La Trobe Financial has been incorporated in the amortised cost of investments 
and are therefore reported as part of the effective interest rate disclosed in the Income Statement and Balance Sheet. Accordingly, the 
disclosures in this Note differ from the Income Statement and Balance Sheet.

2022 
$

2021 
$

Investment management fee (trail advisory)

– retained by La Trobe Financial 85,649,674 68,995,277

–paid to La Trobe Financial for on-payment to third parties 30,280,587 21,506,435

115,930,261 90,501,712

Application fees (upfront advisory)

– retained by La Trobe Financial 29,475,186 17,840,183

– paid to La Trobe Financial for on-payment to third parties 30,367,340 15,318,947

59,842,526 33,159,130

Loan management fees (including borrower fees) 19,553,792 14,263,732

Total remuneration recognised 195,326,579 137,924,574

Of this the total amount payable at balance date is: 25,809,314 27,082,428

Other transactions with the Responsible Entity

Withholding tax payable to ATO 30,031 32,583

(c) Other transactions 

Investments by the Fund

The Fund has not made or held any investments in the Investment Manager, La Trobe Financial or related entities during the year apart from 
note investments in the 6 Month Notice and 4 Year Accounts which are all in securitisation warehouses and residential mortgage backed 
securities (“RMBS”) where the Investment Manager is the Servicer and Originator. 

The Investment Manager or its affiliates or officers have no borrowings from the Fund. No staff of the Investment Manager are able to 
borrow from the Fund.
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Investments in the Fund

At 30 June 2022 the Responsible Entity did not hold any investments in the Fund (2021: nil). Commonly controlled entities held the 
following investments in the Fund:

2022 
$

2021 
$

Opening balance 236,704 599,953

Applications - 35,000,000

Redemptions (57,290) (35,363,249)

Closing balance 179,414 236,704

All investment transactions in the Fund have been conducted on normal commercial terms and conditions as outlined in the Fund’s PDS. 

From time to time directors of La Trobe Financial and staff of the Investment Manager may invest or withdraw from the Fund. These 
transactions are managed in accordance with an investment policy standard for all staff conducting personal investments in the Fund. The 
Investment Manager maintains a register of all staff related investments at all times. All transactions are strictly conducted on the same 
commercial terms and conditions as those entered into by other non-related Fund investors. 

Details of amounts invested in the Fund by the Compliance Committee Members, Directors and Key Executives and their related entities are 
disclosed in Note 21.

Portfolio management

From time to time as part of the ordinary portfolio balancing and liquidity management of the Fund, La Trobe Financial may request 
the Investment Manager and its related entities to acquire from or sell to the Fund mortgage investments. Such mortgage investments 
are acquired or discharged at their outstanding principal and the Investment Manager receives no additional fee for this service. The 
Investment Manager and its related entities are not obliged to acquire or sell these mortgage investments. For the year ended 30 June 
2022, the Fund acquired such mortgage investments totalling $1,309,598,000 (2021: $437,774,000) and sold mortgage investments totalling 
$1,626,763,000 (2021: $19,842,000).

For the year ended 30 June 2022, the Fund acquired note investments totalling $214,252,000 (2021: $150,020,000) and redeemed note 
investments totalling $144,316,000 (2021: $176,237,000).

Note 20 – Auditor remuneration

2022 
$

2021 
$

KPMG

(i) Financial report audit services: 

– Review of the half year financial report of the Fund 12,500 12,500

– Audit of the annual financial report of the Fund 42,405 42,500

54,905 55,000

(ii) Other services:

– Compliance plan audit 15,500 15,000

Total fees paid to auditor of the Fund by the Responsible Entity 70,405 70,000
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Note 21 – Compliance Committee Members, Directors and Key Executives 

Compliance Committee Members 

The independent Compliance Committee of La Trobe Financial, comprising a majority of Members who are independent, was formed 
in the prior year in accordance with Part 5C.5 of the Corporations Act 2001. The Compliance Committee has a primary focus of ensuring 
compliance with the licensing and regulatory obligations of the Responsible Entity. The following persons were Members of the 
Compliance Committee during the year ended 30 June 2022 and up to the date of this Directors’ Report:

Independent Compliance Committee Members:

Mr JW Marriott, Chairman

Mr G Parlevliet

Executive Compliance Committee Members:

Mr CG Andrews

Directors

The following persons were Directors of La Trobe Financial during the year ended 30 June 2022 and up to the date of this Directors’ Report:

Executive Directors

Mr RJ Donohoue

Mr CG Andrews

Mr CAJ Paton

Mr MJ Barry, appointed 31 May 2022

Key Executives (including directors) with authority for strategic direction and management

The following persons were the Executives with authority for planning, directing and controlling the activities of La Trobe Financial as 
Responsible Entity for the Fund for the full financial year unless stated otherwise:

• Mr GK O’Neill OAM, President and Chief Executive Officer (resigned 31 May 2022)

• Mr CG Andrews, President and Chief Executive Officer 

• Mr MJ Barry, Senior Vice President and Chief Financial Officer 

• Mr RJ Donohoue, Senior Vice President and Chief Operations and Risk Officer

• Mr CAJ Paton, Vice President and Chief Investment Officer 

Remuneration 

Non-executive Directors and Compliance Committee Members are paid by La Trobe Financial as the Responsible Entity and executives 
(including executive Directors and Compliance Committee Members) are paid by the Investment Manager. Payments made from the Fund 
to La Trobe Financial do not include any amounts attributable to the compensation of the Compliance Committee Members, Directors and 
Key Executives.
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Compliance Committee Member, Director and Key Executive interests in the Fund

Compliance Committee Members, Directors, Key Executives and their related entities held the following interests in the Fund (excluding 
commonly controlled entities): 

2022
Opening balance* 

$
Applications 

$
Redemptions 

$
Adjustments** 

$
Closing balance 

$

Mr JW Marriott 400,000 - - - 400,000

Mr GK O’Neill OAM** 65,620,475 2,148,357 (51,003,683) (16,765,149) -

Mr CG Andrews 246,770 2,464,678 (5,001) - 2,706,447

Mr MJ Barry 1,061,410 3,548,126 - - 4,609,536

Mr RJ Donohoue 100,000 400,000 - - 500,000

Mr CAJ Paton 700,000 16,450  (716,450) - -

* Where a Compliance Committee Member, Director or Key Executive is appointed, the opening balance represents their interests at the date of appointment. 
 ** Where a Compliance Committee Member, Director or Key Executive resigns, the adjustment balance represents their interests at the date of resignation.

2021
Opening balance* 

$
Applications 

$
Redemptions 

$
Adjustments** 

$
Closing balance 

$

Mr JW Marriott - 400,000 - - 400,000

Mr G Parlevliet - - - - -

Mr GK O’Neill OAM 123,859,219 19,683,900 77,922,644 - 65,620,475

Mr CG Andrews 229,513 27,244 9,987 - 246,770

Mr MJ Barry 766,309 305,679 10,578 - 1,061,410

Mr RJ Donohoue 50,000 50,000 - - 100,000

Mr CAJ Paton* 804,966 537,002 641,968 - 700,000

* Where a Compliance Committee Member, Director or Key Executive is appointed, the opening balance represents their interests at the date of appointment. 
**Where a Compliance Committee Member, Director or Key Executive resigns, the adjustment balance represents their interests at the date of resignation.

Other interests

None of the Compliance Committee Members, Directors or Key Executives of the Responsible Entity, have an interest directly or indirectly 
in the promotion of any individual mortgage property or properties proposed or actually mortgaged by the Fund. Compliance Committee 
Members, Directors and Key Executives are prohibited from borrowing from the Fund.
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Note 22 – Reconciliation of net cash provided by operating activities 
Reconciliation of net profit to net cash inflow from operating activities

 2022 
$’000

 2021* 
$’000

Profit for the year - -

Interest expense 242,275 189,026

Profit before interest expense 242,275 189,026

Net increase/(decrease) in investor funds* 1,453,933 1,127,507

Net (increase)/decrease in mortgage investments* (1,937,673) (1,263,402)

Net (increase)/decrease in note investments* (70,342) 26,343

(Decrease)/increase in accounts payable 15,259 18,341

Decrease/(increase) in accounts receivable (627) (1,377) 

Amortised cost movement on mortgage investments 1,002 (1,423)

Net cash inflow from operating activities (296,173) 95,015

* Amounts have been restated from investing / financing activities to operating activities, refer to Note 24. 

Note 23 – Commitments and contingencies
The Fund does not have any commitments or contingent liabilities as at 30 June 2022.

Note 24 – Reclassification of financial information
In the current year, the Fund has made a voluntary change to the Cash Flow Statement to better reflect the mortgage investments, note 
investments and investor funds consistent with the operations of La Trobe Financial. This presentation change alters the categorisation 
of individual items without impacting the net movement in closing cash. The impact of the change on the comparative year Cash Flow 
Statement is as follows:

As previously 
reported Adjustments As restated

Cash Flows from operating activities 204,567 (109,552) 95,015

Cash Flows from investing activities (1,237,059) 1,237,059 -

Cash Flows from financing activities 1,127,507 (1,127,507) -

The balances have been reclassified from investing/financing to operating cash flows to reflect that they relate to the underlying operations 
of the Fund. Implementation of this change in presentation has caused no overall impact to the closing cash held position of the Fund.

Note 25 – Events subsequent to balance date
No matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect:

(i) the operations of the Fund in future financial years;

(ii) the results of those operations in future financial years; or

(iii) the state of affairs of the Fund in future financial years. 
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DIRECTORS’  
DECLARATION
In the Directors’ opinion:

(a)  the Financial Statements and Notes set out on pages 18 to 75 are in accordance with the Corporations Act 2001, including:

 (i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional reporting requirements;

 (ii)  giving a true and fair view of the La Trobe Australian Credit Fund’s financial position as at 30 June 2022 and of its performance as 
represented by the results of its operations, changes in equity and its cash flows, for the financial year ended on that date; and

(b)  there are reasonable grounds to believe that the La Trobe Australian Credit Fund will be able to pay its debts as and when they become 
due and payable.

Note 2 to the Financial Statements confirms that the Financial Statements also comply with International Financial Reporting Standards as 
issued by the International Accounting Standards Board.

This declaration is made in accordance with a resolution of the Directors of the Responsible Entity.

Chris Andrews
Director 
La Trobe Financial Asset Management Limited 
Fund Responsible Entity

Melbourne
9 September 2022
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Independent Auditor’s Report 

To the Members of La Trobe Australian Credit Fund 

Opinion 

We have audited the Financial Report of La Trobe 
Australian Credit Fund (the Scheme). 

In our opinion, the accompanying Financial Report of the 
Scheme is in accordance with the Corporations Act 2001, 
including: 

• giving a true and fair view of the Scheme's financial
position as at 30 June 2022 and of its financial
performance for the year ended on that date; and

• complying with Australian Accounting Standards and
the Corporations Regulations 2001.

The Financial Report comprises: 

• Balance Sheet as at 30 June 2022

• Income Statement, Statement of Equity Adjustments,
Statement of Changes in Equity, and Cash Flow
Statement for the year then ended;

• Notes including a summary of significant accounting
policies; and

• Director’s Declaration

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion.  

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the 
Financial Report section of our report.  

We are independent of the Scheme in accordance with the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the 
Code) that are relevant to our audit of the Financial Report in Australia. We have fulfilled our other ethical 
responsibilities in accordance with the Code. 

Other Information 

Other Information is financial and non-financial information in La Trobe Australian Credit Fund’s annual reporting 
which is provided in addition to the Financial Report and the Auditor’s Report. The Directors of La Trobe Financial 
Asset Management Limited (the Responsible Entity) are responsible for the Other Information.   

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not express an 
audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the Financial Report our responsibility is to read the Other Information. In doing so, 
we consider whether the Other Information is materially inconsistent with the Financial Report or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.  

We are required to report if we conclude that there is a material misstatement of this Other Information, and based 
on the work we have performed on the Other Information that we obtained prior to the date of this Auditor’s Report 
we have nothing to report.  
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The Directors of La Trobe Financial Asset Management Limited (the Responsible Entity) are responsible for:  

• preparing the Financial Reporting that gives a true and fair view in accordance with Australian Standards and
the Corporations Act 2001.

• implementing necessary internal control to enable the preparation of Financial Report that is free from
material misstatement, whether due to fraud or error

• assessing the Scheme’s ability to continue as a going concern and whether the use of the going concern basis
of accounting is appropriate. This includes disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless they either intend to liquidate the Scheme or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objective is: 
• to obtain reasonable assurance about whether the Financial Report as a whole is free from material

misstatement, whether due to fraud or error; and
• to issue an Auditor’s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Australian Auditing Standards will always detect a material misstatement when it exists.  

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of the Financial Report. 

A further description of our responsibilities for the audit of the Financial Report is located at the Auditing and 
Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description 
forms part of our Auditor’s Report. 

KPMG Chris Wooden 

Partner 

Melbourne 

9 September 2022 

Responsibilities of the Directors for the Financial Report
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